5 HVSROVLELQW
P SDFW5 HSRUW
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$%287 $&7,%$0

$&7,$D 9 $&7,$0GRPLFLQ@MEIHEXKGWKWHDGTXDWWHDWEHREW WH BGDIP-DQXDU\ $&7,3$0V
D VXEVLRIRDUGBQYND QDIJHPH Q@W&DUGD @GR, $0\DJO R HIFAW UGN SROQVVEPBQDJH U
$&7,%0 PDQDJHV DVVHWV RI DOPRVW (85 ELOOLRQ

$&7,$R1 1BV X VW D L\GROOBOMLERDAX U DRFSID QS H@ VDRILGED QN PG LV W U LEXUWW B@ T SR I HD V
FRPSOUDVGRH QY HVWRB@WER O X VDIQREY Z L WKK®ID X RA KIHL UMW W L WIXVQIERB®IDFU R I L QQQ F H

DSLGRHH@QVKIHH A E P SDEQW HV W& $I0P S R WHWURLUFIMIV FAUKEDQ G D P H,@W B @ WPUHLQQE LBQ H V
LW\ YHVWP & ROWBUER E X\HW H FSUIRFGZVYW KRB WLBR Q FH VWIRRQD QB H WX &N, $OWKHUH IR UH
5HVSRQVLEOH IRU *URZWK

$&7,$RDBVSHFLG PISDHEQY HVWHQRPIVHYBQRIHVVEZRGRDOVHUBRJIH\HD UW[-SHUL HCFRH YDWH
VHFWRU LQYHVWPHQWY PDQDJLQJ WKUHH LPSDFW IXQGV ZLWK DSSUR[LPDWHO\ (85
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ODQDJHPH

6LQFH $&7,$0 ODXQFKHG LWV ILUVW ILQDQFLDO LQFOXV
VXSSRUW WKH JURZWK RI PLFUR VPDOO DQG PHGLXP
LQFUHDVLQJ WKHLU DFFHVV WR UHVSRQVLEOH DQG DIIR
7KLV VXSSRUW LV HYHQ PRUH HYLGHQW GXULQJ WLPHYV
FXUUHQWO\ IDFLQJ LQ WKH FRQWH[W RI WKH &29," SD
DQG SURIRXQG HIIHFWV RQ 060(V

,Q IRU PDQ\ SHRSOH DURXQG WKH ZRUOG WKH &29,"
QHJDWLYHO\ LPSDFW WKHLU KHDOWK DQG HFRQRPLF ZH
GHYHORSLQJ HFRQRPLHV 7KH :RUOG %DQN HVWLPDWHYV
DGGLWLRQDO PLOOLRQ SHRSOH LQWR H[WUHPH SRYH
SURMHFWLRQV LQ DORQH $V WKH &29," SDQGHPL
PXWDWH WKURXJKRXW SURJUHVV WRZDUGV WKH 6'*
GRZQ DQG HYHQ UHYHUVLQJ ZLWK SRYHUW\ H[SHFWHG
WKDQ WZHQW\ \HDUYV

$OVR LQ JRYHUQPHQWYV JOREDOO\ LPSOHPHQWHG O
PDQDJHG WKH LPSDFW RI WKH SDQGHPLF 7UDGH WRXU
VHIPHQWV RI WKH HFRQRP\ UHTXLULQJ SK\VLFDO LQWH
DFWLYLW\ $W WKH VDPH WLPH 060(V KDYH GHPRQVWU
$OVR GXULQJ KDUGVKLSY DGDSWLYH EXVLQHVV PRGHO
HQWUHSUHQHXULDO IOH[LEOH DQG LQQRYDWLYH $&7,$
WKURXJK FRQWLQXHG LQYHVWPHQWY ZLWKLQ WKH WHU
,QFOXVLRQ )XQG $),) RU)IXQG ,Q WKLV ZD\ WKH )XQG
DQG RYHUFRPLQJ WKH QHJDWLYH LPSDFWV RI WKH JOR
WKH ORQJ WHUP ZLOO OHDG WR EHWWHU RXWFRPHV IR

,Q WKLV DQQXDO UHSRUW ZH SUHVHQW WKH QRQ ILQD
ZHOO DV DQ RXWORRN IRU %HVLGHVY UHSRUWLQJ R
VRPH FOLHQW VWRULHV WR LOOXVWUDWH KRZ WKH )XQ
ZHOOEHLQJ Rl HQG FOLHQWY DQG WKHLU KRXVHKROGYV

, KRSH RXU SDUWLFLSDQWY UHDGLQJ WKLY UHSRUW ZL
WKHLU FRPPLWPHQW WR $),) KDV DFKLHYHG RYHU WKH \

5) &0 #3068 &34
' IWHARUS& 7,50 P SDPWQHWR HQN
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2 XUWRU WR DU

EXWILCDELOW RENHRAIYH

7KHREMPAYH R $) ) LVVR UHDOVH P HDVKUDED
QRQ | LQDQRLDOYDOM Z VK WKH ) XQG LQWH IRP Rl
SRVVIYH \RADOLP SDFW 7KLV IV GRGH B\ SLRP RAQY
DFFHW VIR UMVSRQUE®! DQG DI | RUEDE®! | LQDQALDO
SURGXPW DQG \HIYFHV I RUBZ. LGFRP H KRXVHKRTBY
DQG 060 ( VIQ HP HULQ) DQG GHYHBSIQ)
FRXQMHV ,QCRIQI \R WKH ) XQG LV IQMQGHG VR
FROMEXV VR ViKH JURZ Vi DQG GHYHIRSP HQAR
060 (VDQG VWH | LODQADOZ HEBHQI R @7 IQFRP H
KRXVHKR®V

2 XUKIWRY

$&7,$0 FDQEH VHHQ DV D | IRQAXQCHULQ DI XS
VKH P LFR LCDQFH VHRVRU ,Q $&7,%0 P SDFW
LOYHWAQ) KDV MXQRKHG LW 1 LIXAP LFUR LQDQRH | XQG
| RULQIANMRDOLQYHWRY GHAFDWG VR JHHIDM
SRUMIYH P HDWWDE®! P SDRW 2 XUI LU XQG
LQYHWHG D VRBODP RXQAR! (85 P LARQ GXUQ)
IWQ@HAP H 7KDQNV VR VKH SRMMAYH | LCDQRLDODQG
LP SDPWUHVX@V D VHRRQG DQG WKILG P LFUR LQDQRH

I XQG DQG D GHAFDWAG 60 ( | LQDQRH | XQG KDV EHHQ
LFHSWAG ' XUQ) WWH @ HAP H R WWH GLLIHUHOW

I XQBVZ H KDYH VIXKSSRWMG QXP HIRXV | LCDGALDO
LOWAMVRQY UHDFKIQ) RXWWRR P LRQHYG
FOHONIQPRHWDQ  FRXQMHV ( YHUMCRH

" HYHBSIQ) : RGODINAW ' : 0 KDVEHHQRXU
,QMHWR HOAB GYLVRUVKSSRIAQ) XV Z I GHDO
RXUAQ) GHDOP DNQJ DQG P RQVRUQJ

|RWP DD 60 (VIQ
HYHBESQ)
FRXQAHV

@A\ DFFHW\R

| LCDGPH Z KIEK
@ IWWHUIURZ W

6RXUBBO( )LQDQFH *DS _ 60( )LQDQFH )RU
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8SSHU PL
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+LJK LQFRPH %D '

).,V GLYLVLRQ SHU FRXQWU\ LQFRPHLNFOBVRQIBRDWILRQLR FRPSDQLHY SHU W\

),,V. )LQDQFLDO ,QFOXVLRQ ,QVWLWXWLRQV
1RQ EDON ILQDQFLDO LQVWLWXWLRQ
-6& D EXVLQHVV RZQHG E\ LWV LQYHVWRUYV
$FFRUGLQJ WR WKH :RUOG %DQN &RXQWU\ FODVVLILFDWLRQ
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LQDQFLDOLQFOXMRQ

$&&(66 72 ),1$1&( 72 (032: (5 (17(535(1(856

* QREDA) DERXW  ELGDRQ DGXQW KDYH QR DFFHW
VR DQ DFFRXQWDWD | LQDQFLDOLQWIMXWRQ RU VKLRXJ K
D P RELGH P RQH\ SLRYLGHU : RUGB 9%DQN * LRXS

0 RWRI VKHWH SHRSCH QYH LQ GHYHARSLQJ
DQG HP HWLQJ HFRQRP LHV 7KLV G4DYHV VKHP  XQDECH
VR DFFHW UHQDEGH FUHGLWRU VDYLQJV DFFRXQW/
0 RWRI VKHP KDYH GRZ DQG XQSUHGLFVDEQH
LOFRP HV DQG MFN VKH UHVRXUFHV VR FRSH Z LYK
XQH[ SHFWAG KRXVHKRGS QHHGY RU VR LQYHWLQ D
EHWHU | XWKULH

% LQFUHDVMLQJ DFFHW VR ILQDQFH $),) VXSSRUN VKKH
JWRZ VK Rl GRFDO) LODQFLDO, QFOXVLRQ , QUWAVXVRQV

).,V 2 XULQYHWP HQW DGIRZ VKHVH RUJ DQLVDWRQV
VR HQUWH VKHLU GRDQ SRUNVRAR DQG SURYLGH
UHVSRQVEGH DQG DI | RUSDECH | LODQFLDOSLRGXFW DQG
VHUYLFHV VR D MW HU QXP EHURI QRZ LQFRP H
KRXVHKRGBV DQG 060 (V 7KHVH P DINHWVHI P HQW/
DUH XVXDAY H[ FOXGHG E\  WDGLWRQDO! LODQFLDO
VHUYLFH SURYLGHW/

$FFHW VR | LODQFLDOSIRGXFW KHGBV GRZ LQFRP H
KRXVHKRGBV DQG P LFLR HQWHSUHQHXW VR GHSAR\
DQG JURZ EXVLOHWHV DFWYLWHY VR LQFUHDVH VKHLU
KRXVHKRGB LQFRP H FRSH Z LK XQH[ SHFWG FRWY/
DQG EXLGB D EXI | HU | RU LQYHWP HQW LQ KHDO/K DQG
HGXFDWRQ DQG KDYH D IRWP Rl UWN LQVXUDQFH

© KLOH LQYHWEQI LQ QRFDO) ,,V Z H | RFXV RQ VKUHH
NH\ LP SDFWVKHP HV VKDWDUH FRQUGHUHG HWHQWDO
| RU | XUKKHU GHYHARSP HQWRI VKH LQGXWW 7 KHWH
LP SDFWVKHP HV DUH

o ) LODQFLDOLQFOXVIRQ Rl XQGHWHUYHG JURXSV

o &QHQWFHQWLF DSSLRDFK DQG
o 2 W DQLYDWRQDOGHYHARSP HQW

$),) SWRP SW),,V VR LQFUHDVH VKHLU JHRJ UDSKLF
DQG GHP RIUDSKLF RXWHDFK VR DGGUHW VKH QHHGV
Rl | LQDQFLD@ H[ FOXGHG SRSXAMWRQ 0 RUHRYHU
),V DUH WP X@VHG VR LQFUHDVH VIKHLU VWDQVSDUHQR\
DQG RSWP DAY SURVHFWVKH LOWHUHWY Rl VKHLU
FQHQW ) LQDAY ZH WHTXLLH ) ,,V VR LP SLRYH VKH
TXDQW Rl VKHLU LHSRUNQJ RQ | LODQFLDODQG QRQ

| LODQFLDOSHU RUP DQFH DFFRUGLQU VR JHQHLDAD
DJUHHG XSRQ WIDQGDUGY

% | RFXVWLQJ RQ VKHVH REMHFWYHV Z H VHHN VR
HQFRXUDJH VKH | LODQFLDOLQFOXVIRQ LOGXWY. VR

P DLOVDLQ LW VRFLDOP LWIRQ DQG UHVSRQVLELAWHV
DARQIVLGH | LODQFLDOKHDOK DQG WIHQIVKHQLQJ R
FQHQWSLRWHFWRQ SUDFWFHV Z KLOH | RFXMLQJ RQ
SWRYLGLQJ DFFHW VR | LQDQFH LQ DUHDV VKDWUHP DLQ
XQGHWHUYHG

JLIXURLVXDOLVDWLRQ KRZ $),) FRQWULEXWHYV WR VXVWDLQDEOH GHYHORSPHQW

Professional ACTIAM Financial 'I’r::z';:: J"‘-SMiEIE::;Uw‘
investors Inclusion Fund e P R b

Loy

7

Provide capital to Provides private debt: Provide financial Access to finance to
ACTIAM Financial senior and services (loans, grow businesses or to
Inclusion Fund subordinated deposits, insurances) access basic services
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) RRXVRQ (P HJLQ) DQG' HYHBSLQ) P DUNHW

* HRJUDSKLF
SUHVHQFH

JLIXUHH\ LPSDFW UHVXOWYV SHU UHJLRQ

CENTRAL AMERICA & THE CARIBEAN EASTERN EUROPE, CENTRAL ASIA, THE CAUCASUS
L 0 JmE
% € B § B3| % € & §
" €1,302/ €443/ = o ES €2.673/ €804/ - i
13% €59,‘|??* €280* DoD% A% 3% €EI,54._I'“ €?23* 48% 61%
AFRICA & MIDDLE EAST
0 N
€ & ¢
& €123/ €0/ 5 &
3% £65,664"  €6,547" 9% 23%
Baosnia & Hemgwa
Alban
{
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a ﬁ_.ﬂhmw‘ Hicaragua Burkina Fasﬂ W Cambodia
Ecuadort “N‘Ji Indmn& *H\ '..1
Peru ~—

Paragu wﬁ

=] Fund investrents in
Low-income countries

lower-middie income counlries

- Fund inwestments in
upper-middie income countries

Hote. The country income clesification isadopted
from Ehe Wartd Bank ¢ sunitry ¢ lissifieasion (2021)

50UTH AMERICA SOUTH & SOUTHEAST ASIA

* €6 ¢ 8% €/ ¢ 8

€3.7904 €2,572f
£€9,480° £8,374°

£7,246™7 €567/

a
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B1% 24% 3% 0% a82%

*. portfolioshare € avg. loan size end-clients © avg. deposit size end-clients | | Percentage female end-clients (5] Percentage rural end-clients

*These amounts are the average loan size of both the Financial Inclusion Investments as wel as the investments in adjacent spaces, which mainly
include SME investments.

**This amount is excluding China because, due toits high GDP, this countryhas relatively high outstanding loan amounts which is not
representative for the averagesin the region. Induding this country wil give a distorted picture.
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- 2Q SDJH WKH PHWKRG IRU FDOFXODWLQJ RXU DWWULEXWLRQ WR HQG FOLHQW RXWUHD
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5 Hl AHFVWRQV P SDFWKLI KQJ KW

$W\ HDU HQG $),) SWRYLGHG GHEWVR ) LQDQFLDO, QFOXVLIRQ
, OMAXWRQV ) ,,V LQ &HQWDODQG 6RXVK $P HUFD $VD ( DWHLQ
(XURSH &DXFDVXV DQG $IUFD 7KH\ SLRYLGH D WDQIH RI | LQDQFLDO
SWRGXFW DQG VHUYLFHV VR 0 60 ( V DQG GRZ LQFRP H KRXVHKRGBV
7RIHVKHU VKH\ UHDFKHG P LADRQ HQG FQHQW VKLV LV DQ 78Y%
LQFUHDVH FRP SDUHG VR VKH P LGRRQ FQHQW VHUYHG E\ \ HDU HQG
2 XU DWULEXWRQ VR VKLV RXWHDFK LV FQHQW LQ
7KLV FRQWLEXVHV VR D VRWDODFFXP X@WHG RXWHDFK RI
HQG FQHQW VLQFH VKH LOFHSWRQ RI VKH ) XQG

% Female end-clients

&RUHVSRQGLQJ Z LK RXU | XQG DP ELWWRQ Z H DUH SGHDVHG VR VHH -‘llll
VKDWVKH P DMRUW Rl VIKHVH HQG FQHQW DUH I LRP  JURXSV RIWHQ @ ©
H[ FOXGHG E\ VKH | RUP DOEDONLQ] W WHP  Z RP HQ SHRSOH 70%
QYLQJ LQ UXUDODWHDV DQG SHRSGH Z LK DQ LQFRP H VKDWLV i eﬁd_‘é‘umq
EHORZ V&H QDWRQDOSRYHUN QQH : =
7KH DYHWDJH DP RXQWRI VIKH GRDQV RXWMDQGLQJ GLI | HWY

VLI QU LFDQV® EHW HHQ VKH UHILRQV 0 RUHRYHU VKH DYHWDJH GRDQ @

W] H RXWMDQGLQJ VR 60 ( V LV VWJQU LFDQV®  KLJKHU VKDQ VKH GRDQ

DP RXQW RI | HIHG VR P LFLR HQWHSUHQHXW 7KH P DMRUW RI VKH []:y
ARDQV DUH LQGLYLGXDOGRDQV +RZ HYHU D WLJQU LFDQWSDUNRI VKH 349
RDQV LV REVDLOHG E\ D VRQGDUW JURXS 0 XVKDOWXVWDQG 0
SHHU SUIHWXUH DUH LP SRUMDQWI DFVRUY XQGHUQ LQJ VKH KLIK X CHSnIE < nat. poverty line

UHSD\ P HQWLWDWRY XS VR RQ DYHWDJH  LQ P LFLRI LODQFH

OLFURFUHGLW H[SODLQHG KRZ PLFURFUHGLW FDQ KHOS WKH ZRUOG V SRRUHVW 9R]

, 1'&686;2 1

16, (E—
s 1 7 OS2
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https://www.vox.com/future-perfect/2019/1/15/18182167/microcredit-microfinance-poverty-grameen-bank-yunus
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SRRHWWARXQM R ( XURSH

0 RABRYD LV D FRP S FRXQM FDXIJKWEHVE HHQ ViKH ( 8
DQG 5XWD 0 REERYD LV ViKH SRRIHWFRXQM R ( XURSH
DQG SRYHUN KDV UHP DLQHG KLIK | RUGHFDGHV Z LVIK LW/
SUHYIRX\W® Z HDN HFRQRP \  DQG VKH DGGHG EXUEHQ R

P XQOS® JBREDOUHFHWRQV ,WKDV D SRSXOMRQ R

P LARQ +RZ HYHU VKH SRSX@MRQ LV XQWIDE®! GXH VR D
\LJ QU LFDQWBYHOR! RXWP LJUDVIRQ Z LVIK SHRS®H VHHNLQJ
Z RN LQ RIKHUFRXQMIHV 7KLV KDV ®G VR D KLIK®
YROVUH HFRQRP \

) LODQALQ) VKH P RIRUR VIKH HFRQRP \

0), 0 LFURLQYHVWS V DQ DFVIYH LRGH LQ WP XOMAY
HFRQRP LF GHYHIRSP HQMQ 0 REERYD 0 LFURLQYHW

R | HUV FRADVIAUDOEDVHG DQG FRADVADO! UHH GRDQV | RU
\P DADEXVLOHWHY DIUFXAXWH KRXMQ)  YHKLFGH DQG
FRQUXP SURQ 0DQ R \P DADEXVOHWHV HP SGR
VHYHIDOSHRS® DQG SM\ D FUXFLDOWRGH LQ FUHDVAY
NREV 7KH GIQGHUKDV D SRUVRAR Rl 86' P LADRQ
RXWVDQGLQJ VR FQHON R ZKRP VE R VKLLGV
QYH LQ IXWDODUHDVDQG ~~ DWH ZRP HQDVRI

0 LFLRLQYHVALY FXUHQVU® VIKH VKLLG UIHWAD ), LQ

0 RABRYD Z WK Z LGH JHRIWDSKLFDOFRYHUDIH | REXVLQ)
SUP DU® RQ UXWDOBIQGLQ]

)$67 )25 $//

7HAQ) UHASHV 1O RZ Q NVKHQ

7R JHQHUD DQ LOFRP H DQG SLRYLGH JRRG | RRG | RUKHU
FRP P XQW 9LFVRUD * XGBH DQ,7 VSHFLDOWE\

SR HWLRQ DQG D P RVIKHUWIDUMG D WP DADEXVLQHW LQ
JIDQR® 9 LFVRUD GLVFRYHUHG KHU SDWLRQ | RUJDQRMD
GXUQI KHUP DLW  6KH GHYHBRSHG QHZ UHFLSHV DQG
Z D VVR XVH JWIDQR® WIHG GRl HQVR FRP ELQDARQV VR
1LQDAD 11QG VIKH SHU HPWFRP ELCDARQ Z RUM\ VR EH RQ
0 RGBRYDQV VDEGY , EHIDQ VR VHUYH LRXQG P\ 1 UHQGV
DQG LHOMIYHV +RP HP DGH JUDQRM FDXVHG D GRAR!
SRVMIYH HP RURQV Z KLFK P RVIYDWAG KHUVIR VKDULH VIKLY
Z VK RIKHUSHRS®! 9 LFVRUD DQDO] HG VIKH P DUNHW
WIHG GR| HQVR WSHVR JIDQR® EXUQHG D GRW EXW

| RXQG VIKH SHU HAWFRP ELQDWRQ ,Q 0 DUFK KH
P DQDIHG VR HQWMUVKH P DUNHWZ VK D QHZ SURGXFW
DYDLADE®H LQ VHYHWDOFRP ELQDMRQY  XQGHUVIKH

* LDQROA D ELDQG 0 LFUR.QYHMM LODQFLDAD VXSSRUMG
RXULGHD Z VK IW KHGS Z H Z HUH DEGH VR EX\  DADVKH
QHFHWDU HTXLSP HQM RUSLRGXFIRQ D SLRI HWMRQDO
RYHQ WIDLQBW WHHOVDEGN WD\ V JUDVAV | RUVKH
RYHQ DMQN : H KDYH DOR LQFUHDVHG VIKH SURGXFURQ
DUHD
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) LODQFLDOLQFOXMRQ FDQ HP SRZ HU SHRSOH
DQG FUHDVWHY RSSRUMKQLWHY VR XQARFN
GHYHARSP HQWRXVFRP HV $FFHW VR
UHVSRQWEQH DQG DI | RUSDEQH | LODQFLDO
SWRGXFW DQG VHUYLFHV FDQ EH D P HDQ | RU
RZ LQFRP H KRXVHKRGEV VR REVDLQ EDVLF
VHUYLFHV VXFK DV KHDOMKFDUH HGXFDWRQ
KRXVLQJ LP SLRYHG VDQLWDWRQ DQG FGHDQ
Z DVWHU LQWDADWRQV 7 KH 8 QWG 1 DWRQV
6XWIDLQDEQ®H ' HYHORSP HQW* RDQY 6' * V
WHFRIQL H VIKH LP SRUMDQFH RI 1 LODQFLDO
LOFOXMIRQ DGGLHWLQJ LWLQ Rl VKH
JRDOY

3KRWR 6HQLRU ,QGLDQ ZRPHQ LQ ZLQWHU

6 ,167580(17$/ )25 5(%$/,6,1* 6867$,1$% (
' (9(/23,1* 0$5. (76
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" LHFWQAONDIHVVWR 81 6" * V

7+,6 6(&7,21 ,1&/8' (6 7+( 0(7+2'6: +,&+ : ,// (9%/8%7( 7+( 352*5(66
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NO

POVERTY . RI HOG FOLHQWY KDV LQFRPH EHORZ QDWL
OREDO DFFHVV S ILQDIQIF)E. ODUH SURYLGLQJ PLFUR LQVXUDQFHYV

VHUYLFHV E\

® e o © LOFOXGLOJ DOO PHO DQ&' HQG FOLHQWY KDV D ORZ LQFRPH
M*.w ZRPHO DQG LQ SDUWLEXOBYYW WLPH ERUURZHUV UHDFKHG E\ ),V
L | YXOQHUDEOH SHRSOH RI ).V FKHFNV SRYHUW\ OHYHO RI HQG FOL
DEGENT WORK AND
ECONOMIC GROWTH 3URPRWH VXVWDLQHG
LQFOXVLYH DQG VXVWDLQDEOH
M HFRQRPLF JURZWK IXOOR! ),,V KDYH )DLU 5HFUXLWPHQW 3UDFWLF|
DQG SURGXFWLYH RI),,V KDYH )DLU &DUHHU $GYDQFHPHQW :
HPSOR\PHQW DQG GHFHQW
ZRUN IRU DOO
‘I REDUCED
INEQUALITIES
RI HQG FOLHQWYV LV ZRPHQ
Ao SHGXFH LQHTXDOLW\ ZLWKILQ s FOLHQWY LV OLYLQJ LQ UXUDO DUH
‘ L ’ DQG DPRQJ FRXQWULHV g/ oG FOLHQWV KDV D ORZ LQFRPH
— RI HQG FOLHQWY KDV LQFRPH EHORZ QDWL
v /RZ LQFRPH LV GHILQHG DV LQFRPH DERYH QDWLR
XS WR Rl QDWLRQDO PHGLDQ LQFRPH
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 QGLULHFWQONDIHV VR 81 6' * V

$FFHVV WR ILQDQFLDO
VHUYLFHV DV D PHDQV WRI HQG FOLHQWYV LV OLYLQJ LQ UXUDO DUHDV

GRXEOH DJULFXOWXUH R| PLFUR ORDQV DUH LQYHVWHG LQ DJULFXOWXUH

SURGXFWLYLW\ DQG LQFRPHV y 7/ wik 1 JURVV ORDQ SRUWIROLR LQ DJULFX
RI VPDOO VFDOH IRRG

!
SURGXEHUV E\ RI'),,V ZLWK ! JURVV ORDQ SRUWIROLR LQ DJULF

(QVXUH KHDOWK\ OLYHV BRQG v SURYLGLQJ KHDOWK DQG RU OLIH LQVXUDQF|
SURPRWH ZHOO EHLQJ IRW| ) Vv SURYLGLQJ EDVLF PHGLFDO VHUYLFHV WR W}
DOO DW DOO DJHV Rl ),,V SURYLGLQJ EDVLF KHDOWK QXWULWLRQ FRX

(QVXUH LQFOXVLYH DQG

HTXLWDEOH TXDOLW\
RI),,V SURYLGLQJ )LQDQFLDO /LWHUDF\ 7UDLQLQJ

HGXFDWLRQ DQG SURPRWH :
1),,V SURYLGLQJ %XVLQHVYV '"HYHORSPHQW $VVLVW]I
OLIHORQJ OHDUQLQJ ) QI % Q R

RSSRUWXQLWLHV IRU DOO

(QVXUH DYDLODELOLW\ DQG

VXVWDLQDEOH PDQDJHPHQW

Rl ZDWHU DQG VDQLWDWILRQ,,V SURYLGLQJ FUHGLW LQ ZDWHU VDQLWDWLR!
IRU DOO

(QVXUH DFFHVV WR
DIIRUGDEOH UHOLDEOH
VXVWDLODEOH DQOG PRGHBQ) "V SURYLGLQJ FUHGLW LQ FOHDQ HQHUJ\ HQHUJ

HQHUJ\ IRU DOO

%XLOG UHVLOLHQW

LQIUDVWUXFWXUH SURPRWVHXQG SRUWIROLR LV GHGLFDWHG WR 60( ORDQV
LQFOXVLYH DQG VXVWDLQRIE®Qt FOLHQWY DFWLYH LQ PDQXIDFWXULQJ WUDG
LQGXVWULDOL]DWLRQ DQ@HUYLFH VHFWRU

IRVWHU LQQRYDWLRQ




$),) SHVSRQVLELOLW\ ,PSDFW 5HSRUW

* HOGHU GHOQV

7$.,1* *(1' (5 %$6(' )$&7256 ,172 $8&&2817 72 35202 7(
*(1' (5 (48$/,7< $1' ' (/,9(5 67521* ),1$1&,$/ 3(5)250$1&(

(QG FIHQV

R ),,VRIHIQ VBLBRHG SIRGXFW  VHYFHVIRUZ RP HQ
R ),,VRIHIQ P REL® EDQNQI \HIYFHY

R),VZIWK!  I1HP DB FOHQAEDH
R),VZIWK!  I1HP DB FOHQAEDH
) LQDQHLDO, QUMANMRQ

VRO HP DB HP SR HHVHP SR HGE\ ) ,,V VRVEOWRD |

), VZ I !

|HP DB HP SR HHV

) ..VZIMW RUP RHIHP DB ERDUG P HP EHY/

* HQEHUJDS

Rl Z RP HQ Z RUTBZ LGH WHP DLQ RXWAGH VKH

| RUP DOI LODQFLDOM WHP  LHIGHFWQJ D JHQGHU
JDS Z VWK WHVSHFWVR DFFHW VR | LODQFLDO
VHWYLFHV ~ : RP HQ RZ QHG 060 (V DOR KDYH GHW
DFFHW VR H[ VHLQDO! LQDQFH VKDQ P HQ RZ QHG
EXVUQHWHY , QFUHDM.QJ | LODQFLDOLQFOXVIRQ R
Z RP HQ FRQWLEXWHV VR JUHDWAU FRQWRORYHU
VKHLU | LODQFLDOQYHV  J UHDVWAU LQGHSHQGHQFH

DQG JWHDVHU VD\ RYHU KRXVHKRGS EXGJHW / DFN
Rl HFRQRP LF LQGHSHQGHQFH | RU@WH QXP EHUV RI
Z RP HQ ®4DGV VR GRZ HU GHFLVIRQ P DNLQJ DELQW
RZ HUVHO HWHHP  SK\ LFDOLQWHFXUW DQG
WHQDQFH RQ P HQ ' LJLVDOI LQDQFLDOVHUYLFHV
VXFK DV P RELGH P RQH\ DFFRXQW KDV LQFUHDVHG
RSSRUAXQLWHV VR EHWWU UHDFK Z RP HQ DQG RVKHU
WDGLWRQD@ H[ FOXGHG SRSXMWRQV Z LYK

| LODQFLDOSURGXFW DQG VHUYLFHV ~ +RZ HYHU
VKLV LV QRWHQRXJK VR EUGIH VKH JHQGHU JDS

| LODQFLDOVHUYLFHV P XVWWDOR EH VWDLARUHG VR VKH
QHHGV DQG SWHI HIHQFHV Rl Z RP HQ

QMMMAQ) IQZRP HQ

, QFUHDVLQJ | LODQFLDOLQFOXVLIRQ | RU Z RP HQ LV D
VSHFL LF REMHFWYH Rl $) ,) VR HQDEGH VKHP VR
JDLQ VKHLU RZ Q LOFRP H DQG WIHQIVKHQ VKHLU
HFRQRP LF HP SRZ HLP HQW ) ,,V FDQ LQFUHDVH VKHLU
I HP DOH FQHQWEDWH E\ D R RI1HUQJ WDLARUHG
SURGXFW DQG VHUYLFHV VR Z RP HQ SLRYLGLQJ QRQ
| LODQFLDOVHUYLFHV VXFK DV WDLQLQJ RQ | LQDQFLDO
QWALDF\ DQG GHDGHUWKLS DQG E\ XVLQJ GHQYHU
VHUYLFHV GHWLI QHG VR UHDFK H[ FOXGHG Z RP HQ

HJ GLILVDOEDONLQ) VHUYLFHV  $),) VXSSRUN/
),V VKDWSLRYLGH RQH RUP RUH Rl VKHVH VHUYLFHV
P HHWQJ Z RP HQ QHHGV VHH DERYH | LIXUHV

,Q DGGLWRQ VKH ) XQG DR FRQWGHW VKH JHQGHU
GLYLIMIRQ DP RQJ WIDI | P HP EHW DQG Z LVKLQ VKKH

P DQDJHP HQWERDWG Rl VKKH ) ,,V LWHO Rl VKH
).,V LQ VKH SRUNVRQR KDYH P RUH VRKDW | HP DO
HP SR\ HHV DQG Rl VKH LQYHWWHV KDYH DW
OIDWRQH | HP DGH ERDUG P HP EHU P DQDJILQJ VKH
FRP SDQ\

$FFHVVHG 0D\

*OREDO )LQGH[ 'DWDEDVH
*ROGPDQ 6DFKV “*LYLQJ FUHGLW ZKHUH LW LV GXH
* 1 JUDPHZRUN (YLGHQFH RQ ,QFUHDVLQJ *HQGHU (TXDOLW\ WKURXJK )LQDQFLDO ,QFO

+RZ FORVLQJ WKH FUHGLW JDS IRU
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* URZ Q) DWHZ Q) VXSSTHV KRS

,QVIKH EXW@Q) FIW Rl %KRZ DQD LQ 3XQMDE  3DNWDQ
0V ,TUD 5XEDE IKQV” 1DOL9%WRQ  / DIVH 9DUHWH D
VHZ LQJ VIXSS@HV KRS 7KLV VP DADEXVLQHW SLRYLGHV
VIKH SUP DU \RXUFH Rl LQFRP H IRUKHUIDP LO : KHQ
\KH RSHQHG ViKH VKRS 1 LYH \ HDU/ DIR \KH KDG VR
SXUFKDVH LDZ P DVAUDY RQ FUHGLWDWD KLIK LOWAUHVV
LDVIAV | LRP IXSS@HUY DQG FRXAS QRWP DNH EXQON
SXUFKDVH RUGHWY 0V 5XEDE DSS@HG | RUDQG LHFHLYHG
D GDQIRP $6$ 3DNWDQ D GIDAQI P LFLR LODQFH
LOMMWVRQ LQ 3SDNWDQ Z VK~ | HP D FQHQWV $6%$
3DNWDQ LV D WDSLGO JURZ LQJ P LFLRI LODQFH
LOMAXVIRQ SUP DUO VDUHWY Z RP HQ P LFLR
HQWHSUHQHXW/ LQ D FRXQM VKDMDQNY ~ RXWRI
FRXQWLHV DFFRUGLQ) VR VKH JHQGHU LQHTXDAW LQGH
SWRGXFHG B\ VKH 8 QLVKG 1 DURQV 7KLV IQGH] LV
D FRP SRV P HDVXUH  UH GV LOHTXDAW LQ
DFKLHYHP HQW EHVE HHQ Z RP HQ DQG P HQ LQ VIKUHH
GLP HQMRQV HSURGXFVIYH KHDOK HP SRZ HLP HQWDQG
VIKH ERXUP DUNHW ) XQGLQJ LV QHHGHG VR | LODQFH VKH
LOMANVRQV JLRZ VK

) RRXVRQZ RP HQ

$&7,$0 SURYLGHV D GRDQ VR $6$ 3DNWIQ VR | DFLAVIVIA
DI | RUSDE®H P LFLR GRDQV VIR GRFDOHQUHSLHQHXWYY  1Q
SDUMFX@UZ RP HQ : VK ViKH KHG Rl VIKH GRDQ | LRP \VIKH
$6$ 3DN\DQ OV 5XEDE Z DV DEG! VR P DNH EXQV
SXUFKDVHV DQG VIDNH DGYDQVIUH Rl EHWIAU SUFLQ) DQG
GVFRXQW I LRP KHUVXSS@HY 7KLV QWKWDY LP SLRYHG
VKH SWRIWVDELOW Rl KHUEXMQHW $ \KUHZ G
EXVIQHWZ RP DQ 0V 5XEDE KDV FRUXHG VR JURZ DQG
GLYHUMI\ KHUEXVLQHW Z VK @UHUGRDQV | LRP $6$
3DNWDQ DQG VR GDWA  \KH KDV QHYHUP LMHG D GRDQ
SD\P HQW : VK ViKH LQFUHDVHG LOFRP H 0V 5XEDE
VXSSRUN KHU GDXJKVIU V HGXFDARQ 0V 5XEDE

LQVSLLHV XV VIR FRQWQXH DGYDQFLQ | LODQFLDODFFHW | RU
Z RP HQ DURXQG VKH Z RUTB
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LHVSROQME
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211HUQJ UHVSROVEQH | LODQFLDOSIRGXFW DQG
VHUYLFHV VR 0 60 ( V ERURZ HWV LQGLVSHQVDEQ
UHTXLUHV D | UDP HZ RUN VKDWFRP ELQHV | LQDQFLDO
DQG QRQ 1 LODQFLDOFROVLGHWDWRQV DQG
FRQGLWRQV 7KH ) XQG GRHV QRWLQYHWILQ ) ,,V
VKDWGR QRWFRP SQ DWD P LQLP XP Z LVK VKH
$&7,$0 ) XQGDP HQWDO, QYHWP HQW3 ULQFLSCHV
7R EH HQJLEGH D),, WKRXAB RSHUDWA LQ QQH

Z VK DSSQFDEGH LQYHUQDWRQDOWDQGDLGY DV

P HQWRQHG LQ VKHVH 3UQFLSOHV ,Q DGGLWRQ
VRFLDOWIDQGDUGV Rl VIKH ) XQG LOFOXGH

FRQIRWP LW Z VK VKH 3UQFLSGHV | RU 5 HVSRQUEGH
,QYHWP HQW 35, DGKHWHQFH VR VIKH &QHQW
3LRWHFWRQ 6VDQGDUGY VHH DOR SDIH DQG
WHSRUNQJ RQ ' LQDQFLDODQG QRQ | LQDQFLDO

SHU RWP DQFH LQ QQH Z VK VKH 5 HVSRQUELQW
DQG ,P SDFW) LDP HZ RN Rl VKH ) XQG LWHO 7KLV
LQFOXGHV DQ DQQXDODWHWP HQWR! D SRUNVRQR
FRP SDQ\ | RFX\LQJ RQ VKH VRFLDOSRQFLHV
SWDFWFHV DQG SHU RWP DQFH DV Z HGDDV VKH
VRFLDOFKDWDFVWHUMAFY Rl VKH SURGXFW DQG
VHUYLFHV RI THUHG E\ VKH ) ,, VR LW FQHQW

1 $// 3+$6(6

EXWILCDEL@N DWHWP HQW

$&7,$0 VRIHVKHUZ LK ' : 0 KDV GHYHQRSHG DQ

6RFLDOBFRUHFDUG D SLRSUHWDU GDVD GULYHQ

VRROXVHG VR HYDOXDVW SRWAQWDOLQYHWP HQW/

GXUQI VKH VFUHHQLQJ SURFHW DQG VIR WDFN

RQIRLQJ LP SDFWSHU RWP DQFH RQ DQ DQQXDO

EDVV VKHUHDI VWU 7 KH 6RFLDO6FRUHFDUG LV

DQJQHG Z LVK DQG LOFOXGHV P HWLFV | LRP 5,6

+,362 DQG 637) 7KH VRROFRQUWWY Rl QHDUQ
LQGLFDVRW VR HYDOXDWH DQJ QP HQWZ LYK VIKH

6' * V DQG LP SDFWDFLRW | LYH FRP SGHP HQVDU

GLP HOVLRQV

o 2XWHDFK  7DUHWQI

o &QHQWYHQHILW : HODWH

o 5HVSRQUELAW VR &RP P XQLW DQG 6VDI |

o * RYHUQDQFH

« (QYLLRQP HQW

,Q DGGLWRQ VR VKH VFRUHFDUG  EURDGHU ( 6*

SHU RUP DQFH DWLQYHWWH GHYHOLY DOR DWHWHG
DQG YHW! LHG VKURXJK D | LHGS YLMWDQG GXH
GLAJHQFH UHVHDUFK

0 RQVRUQY

JLIXUBLVXDOLVDWLRQ RI RXU 6RFLDO 6FRAUHOHAE RYDO HDFK SRUNVRAR FRP SDQ\ LV

| LODQFLDAY P RQLVRUHG RQ DWQHDWD P RQVKQ
EDVWV P RW U QHFHWDU 2 Q DQ DQQXDOEDWLY
' 0 SHURW V DQ RQUWWH YIMWDQG FRAMHFW/
VRFLDODQG HQYLLRQP HQWDOGDVID VIR WWDFN WHQGY
DQG LGHQWI\ DUHDV Rl WYHQIVK DQG
RSSRUMXQLWHVY | RU LP SLRYHP HQWI RU HDFK
SRUNVRQR FRP SDQ\  %DVHG RQ VKH GDVID
SWRYIGHGE\ ' : 0 $&7,$0 SXEQWKHV DQ DQQXDO
5HVSRQUELQW P SDFW5HSRUN
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). vearnatRmARQeveqe ey HoRuHG [
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)., VSIRIAQ QRY iogroownry woay [

)., VRIHIQ WDIQQ IXEDRH VR FaHvRHvoooa aewrosoiw [
) VZKRSHURP Feromau AR DAHWP Hov .

JECEIS—————

FEMULISE I —
Ppeme—
) vwonom @ swwriron i

SHVSRME® SIRGXKFW

3DUNFXMDUD LQ FRXQWLHV Z LVK D | LODQFLDO
LOFOXVLRQ VHFVRU LQ GHYHARSP HQW SRRU SUDFWFHV
E\ |LQDQFLQJ FRP SDQLHV FDQ FDXVH QHJDWYH

LP SDFWRQ VKH ERURZ HWV 7KLV P D\ LQFOXGH
FQHQW WDNLQJ RQ VRR P XFK GHEWDQG UXQQLQJ
LR UHSD\ P HQWSLREGHP V EXWDOR | DLOXUH VR
VFUHHQ FQHQW | RURVKHU GHEW FKDWLQJ KLIK
LOWALHVWIDWAY DQG RU HP SQR\ LQJ KDLP | XOGHEW
FRAMFWRQ P HWKRGV ) RUVKLY LHDVRQ $&7,$0
SWRP SW ) ,,V VR FRP P IWWVR &3 3DVKZ D\ DQG

LP SGHP HOQWVKH &Q@HQW3 LRVWFWRQ 6VDQGDUGY VHH
DOR SDJH

7KH VR FDAMG 8 QLYHUDOGBVDQGDUGY | RFXV RQ
$SSLRSUDWA 3LRGXFW' HVLIQ DQG ' HQYHU
3UHYHQWRQ RI 2 YHU LQGHEWHGOHW
7 LDQVSDUHQR\
5HVSRQUEGH 3UFLQJ
) DLU DQG 5 HVSHFWXO7 UHDVWP HQWRI &QHQW
3WYDF\ Rl &QHQW' DVD
0 HFKDQLWP V | RU &RP SMLQWS5 HVROXWRQ

$! | RUEDELOWV

) DLU SUFLQJ LV DQ LP SRUDQWDVSHFWRI FQHQW
SIRWFWRQ , QWALHVWILDVWAV RI P LFURGRDQV P D\
YDU FRQUGHLDEQ |LRP FRXQW) VR FRXQW) %W
UHIDUGAHW Rl VIKHVH GLI | HLHQFHYV  VKH\  DUH KLIKHU
VKDQ VKH UDWAV FKDUIHG E\ | RUP DOEDQNV ) ,,V
VDU HWQJ XQGHUWHUYHG FQHQWVHIP HQW LQ P RWH
UHP RWH DUHDV DWH | DFLQJ KL KHU RSHUDWRQDO
FRWY GXH VR VKH VP DAHU GRDQ W] HV DQG WDLQLQJ
FRXUHV VKH\ Rl I HU VR VKHLU FQHQW

1 RW LVKWIDQGLQJ VKH KLIKHU FRWY  VIKH LOWAUHVW
LDWAV VKRX@5 EH SLRSRUNRQDODQG [ DLU ) RU VKLY
WHDVRQ $),) LQFOXGHV DQ DI | RUSDELQW

DWHWP HOWLQVR LW LQYHWP HQWGHFLVRQ 2 XU
DQDQA WLV JRHV EH\ RQG GRRNLQJ DWVKH JLRW
LOWHUHVWIDWAY Z H FUMFDAD GRRN DWSRUNVRQR

\ LH@ DQG SURI LVDELAW GHYHQY Z H FRP SDUH
LOWAUHVWOHYHO/ R RVIKHU GRFDOP DUNHWDFVRUY

DQG Z H FKHFN VKH SRQFLHV DQG SURFHGXUHV LQ
SMFH VR DWHW HQG FQHQW: DELAW VR LHSD\ VKH

QRDQV
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+RZ ZH

P HDVXUA P SDFW

) IDP HZ RIN

,P SDFWP HDVXUHP HQWMWDUN Z VK GHI LQLQJ DQ
REMHFWYH JRDQY DQG LQGLFDVRUY VR P HDVXUH
SWIRIHW )RUS$),) ZH KDYH GHYHOQRSHG D
7KHRU Rl &KDQIH VR XQUDYHOVKH LP SDFW
SDVKZD\V 7KH NH\ LQGLFDVRU DUH P HDVXUHG

Z VK VKH KHGS Rl VKH GDVD FRAMFWHG VKLRXJK
VIKH DQQXDOVRFLDO T XHWIRQQDLLH VKDWLY VHQG
VR D@GDSRUNRQR FRP SDQLHV ' DV FGHDQLQJ DQG
DQDQ WLV LV GRQH DI WHLZ DUGV HQDEQQJ XV WR

GWDZ FROFOXMRQV DQG GHDUQLQIV

2 XUFRQMEXWRQ

© H FRQWGHU LP SDFWFRQWLEXWRQ RU
DWULEXWRQ DV VKH VKDUH Rl LP SDFWUHDQVHG

VKDWFDQ EH DWULEXVHG VR VIKH LOQYHWP HQW R

VKH ) XQG 7R GR VKLV FGHDQQ LWLV LP SRUDQWVR

DYRLG GRXEQH FRXQWQJ DQG LP SDFW

H[ DJJHWDWRQ : H XVH DQ DSSURDFK VKDW

UHI FW VKH | DFWVKDWS) ,) LV QRWVKH RQQ

LOQYHWRU LQ VKH XQGHUQ LQJ FRP SDQLHV 7KLV

P HDQV RQQ D SDUNRI VKH LP SDFWJHQHUDWAG E\

VKH ) ,,V FDQ EH DWULEXWAG VR $) ,)

© KHQ WHSRUAQJ RQ VKH DIJUHIDVA $),) GHYHO
LP SDFW Z H FDX@MWA SR UDWIG RXWHDFK
EDVHG RQ RXU FRP P LW HQWVR VKH XQGHLQ LQJ
FRP SDQLHV DQG VKH WP H Z H Z H KDYH EHHQ
VXSSRUANQI VKKH ) ,,V GXUQJ VKH UHSRUNQJ
SHURG 7KDWP HDQV Z H VDNH VKH VRWDO
RXWHDFK Rl DQ LQYHWHH DQG VKHQ SR LDV LW
E\ VKH SHUFHQWDJIH VKDWS$) ,) UHSUHVHQW LQ VKH
FRP SDQ\ DV Z H@®DV VKH QXP EHURI P RQVKV Z H
DUH RQERDUG | RUP RUH GHVIDLOY VHH $ SSHQGL]

0 HDWUQJ LQAUHPWH | HRW

&UHDWLQJ DQG VDIHJXDUGLQJ MREV LV FU
VXVWDLQDEOH GHYHORSPHQW DV HPSOR\I
SDWK RXW RI SRYHUW\ 7KH 060( VHFWRU L
PRVW LPSRUWDQW FUHDWRUV RI MREV DFL
IURQWLHU HFRQRPLOIGHYRIMDYQHEL QMW DQG

PHDVXULQJ LQGLUHFW LPSDFWV FDQ EH Kl
7KLV LV ZKHUH PRGHOOLQJ FDQ KHOS $),)
LQ HYWLPDWLQJ LWV LQYHVWPHQW LPSDF)\
LQGXFHG MREV VXSSRUWHG DQG LQ FDOFX
HPLVVLRQV Rl WKH SRUWIROLR FRPSDQLH\

$),) KDV WHVWLQJ WKH -RLQW ,PSDFW ORG
WR REWDLQ DQ RYHUDOO HVWLPDWH RI Wk
LQGLUHFW HFRQRPLF DQG HQYLURQPHQWTE
SRUWIROLR E\ \HDU HQG

&RQWULEXWLRQ WR MRE FUHDWLRQ

BUHOLPLQDU\ UHVXOWY LQGLFDWH WKDW \
FXUUHQW SWUSBIROWRG DQQXDOO\ PRUH W
MREV GLUHFWO\ DV HPSOR\HU 7TKURXJK 1
ZKLFK LQ WXUQ RQ OHQG FDSLWDO WR 060
FRQWULEXWHYV WR MREV ,Q DGGLWLRC(
QXPEHU RI MREV WKH )XQG FRQWULEXWHYV
LQGXFHG HIIHFWV LQ WKH ZLGHU HFRQRP\

*+* HPLVVLRQV
,QLWLDO UHVXOWYV UHJDUGLQJ *UHHQKRXYV
HPLVVLRQV RI DOO ),,V WRJHWKHU LQGLFD

N W&2 GLUHFW HPLVVLRQV DQG . W&:
LQGXFHG LQ ZLGHU HFRQRP\ 7KH WRWDO
060(V DWWULEXWHG WR $),) LV N W&2 :H
-,0 PRGHO IXUWKHU DQG ZLOO XVH WKH PR
WKH DWWULEXWHG UHVPFRWG IRQ WKR YWKKQHS
3DUWQHUVKLS IRU &DUERQ $FFRXQWLQJ )L
UHFRPPHQGDWLRQV
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6HFVRU DQ.J QP HQW
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7KH 8QLWH®WLRRWLQFLQROUMHHVSRQVLEOMKHOREPGSDFYYHVWHYZRUYUNLLW QRQ
,QYHVWRBBQMJHDWMG SURYIDEHWZRUN SURILRWJIDQL]DGHEBQFDWRGQFVHQIWKH
LOQOWHUQDQYYRCWEKWDPHZRIVNSULQFLSOHWIIHFW L YRIDMS/IVEQ/Y H VWK QBRKRERD DWLRQ
IRUWQRAUSRUDWLYQU R Q PHRPMIDIDER HUQDQFHUHVHIDUEKGYRFPDFELKDGHY H O RVKHBS D F W
LVVXHQWWKHIGHFLVLRQ PIDNGRZQHUVKLS5HSRUW L@YWHVWRPMRD®G DIJ6IVQAQGHSHQGHQW
SUDFWBRHMWOWLIQDWRWKS5,DQEXEPLWY VHRIFRPPREHWULELPSDEWSRUWED B0
DQQXDO SURJUHVV UHSRUWYV PDNHXWHRIWKLYDPHZRURRQLWRIMRFLDO
SHUIRUPDQFH

7KH 6P DUA&DP SDLIQ - RONP SDRFW0 RGHO -,0

7KH6PDUMD P SD QY R F DDWAHRGP PRBR G R | 7KHO L\DS X E O IDFY(\L OMEG®HIK L AFHKQ D EW K M

FRQGXFWKRARLFURILQDQGPHMMHU@LAE TXDQWLILRD\YGRQHFEYD O BiG G HIBQ G+ *

HVWDEOEQKHQWRWHPAVDILR QX DUKB R OLHQW HPLVVURBQWHEQ Y HVWR HQWDWQEQHQWXWLRQ\

3URWHFSWLIRIFLOOHWKHDPSDLIROXWOLQHGKHDLPRIWKHQLWLDWALRERUL FRPSDUDELOLW

PLQLP X RIS D WKW &/L MWRWHI SHPMR HFHLYH DFFRX QW DELEWU VO VS MRHKHEQ D QEQ B ® VW U\

ZKHGRLEIAVL@HWOPLFURILQMMWMWLRQ E\ PHDVXULQJ NH\ LPSDFW LQGLFDWRUV L
WKH &3 3DWKZD\ LV UHSODFLQJ WKH 6PDUW &DPSDLJQ

S&QHONBLRMPRQ 3DWZ D\ 3KHQ[ ,P SDPW HP V

,Q 637PDQ&(5,60DXQPKKSEIO L BOQRWWHFWLRQ SKHQ&DSLWDRX Y HWSWKBURSULHWDU)
SDWKZDKLUMWDQHZ QLWLWWXSSERQWPSURYH IUDPHZRBKKMQLPSDFWO06 IRUWKI$XUSRR/IH
FOLHQUWWHBWDRYDLFURVKH QDQFHWYLFH DVVHVWKGREXVWQHNQ G FNSDBWRSRVLWLRQ
LQGXVSRU\$OVLIQE MRLQWDWHPBEQODRQJ $&7,$0HFHLWKIEQDB S RUM H Q&LDISWR QV K H
ILQD QMDY SRR Y LGHBRPPLWMRNKIEOLHQW )XQG-VPBFWSURSRVLWDR®RZDQH[WHQVLYH
SURWHFAW.BRQGDQG;&7,$30LVFRPPLWWRG DVVHVVPHQW DQG UHFHLYHG D VFRUH RI
VXSSRUWYDUWQHBSKUVXEQLHRMWWHFWLRQ

HI[FHOOHQFH

1 HMHDQGV $GYDNRY %6-DLG ;) & 2 SHDAQJ 3UCHSBV

$&7,30VD IRXQGIPHPEHRI WKHHWKHUODQ@SHUDWUQQFL SROWIFSDFOMDQDJIJHPH@WDFW
$GYLVRBDBQLPSDEQYHVWB®I7 KLVWD Q SULQFLSOURYDBHDPHZRRWQYHVWRQV XUH
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+HDGLQI LOVR HP HWLQJ P DUNHW DUH | DU EHWWU SUHSDUHG DQG
HTXLSSHG VIR VDFNGH VKKH &2°9,' SDQGHP LF VKDQ EHIRWH ,Q VKHWH
FRXQWLHV KXQGUHGV Rl P LGDRQV Rl YXAQHUDEGH SHRSCH QYH RQ D

@RZ LQFRP H DQG LHO RQ GDLA HDWQLQIV VR VXUYLYH ,Q P RWH
FRXQWLHV Z LARSHQ XS DJDLQ VIKHLU VRFLHWHV Z KLFK Z LGDGHDG VR
LQFUHDVHG HFRQRP LF DFVLYLWHV HQDEQQJ SHRSQH VR UH EXLAS WP DAD
| LQDQFLDOEXI | HW RU RWKHU VDI HW P HDVXUHV VR | DGDEDFN RQ LQ

WP HV RI GU | LFXQHV ) ,,V Z LGDVHH D FRQWQXDWRQ Rl VKH JURZ VK LQ
QXP EHURI HQG FQHQW DV DFFHW WR FDSLVWDODQG VDYLQJ | DFLAVWHV LV
DQ LP SRUMDQWP HDQ VR RYHUFRP H ViKH FUMYV DQG FRQWQXH VR DFFHW
EDVLF VHUYLFHV | RUGRZ  LQFRP H KRXVHKRGBV

7KH UHFHQWZ DU LQ VKH 8 NLDLQH  Z LVK 5 X\WWLD DV VKH GRP LQDQW
HFRQRP\ LQ VKH LHILRQ Z LADLQGLLHFV® LP SDFWP DQ\ HFRQRP LHV LQ

7KLV Z DU LV H[ SHFWG VR FDXVH | RRG VKRUDJIHV DQG D VKDUS
UWH LQ FRP P RGLW SUFHV VR DGG VR SUHH[ LWEQJ LQI DWRQ SUHWXUH
7KLV P LIKWKDYH D QHJDWYH LP SDFWRQ SHRSGHV GLVSRVDECH LQFRP H
SRWHQWDAY UHVXQNQJ LQVR KLIKHU GHI DXGVUMNY 7R SURVHFW
FQHQW $),) ZLGDFUWFDA GRRN DWVKH GHEWVR LQFRP H LDWRV
FRGMFWRQ P HYKRGV DQG XQGHWZ ULWIQJ SLRFHGXUHV GXULQJ VKH
LOQYHWP HQWGHFLVLRQ

6)'5
$VRI  0DUK VKH (8 6XWIDLODEGH ) LODQFH ' LVEGRVXUH
S5HIXMWRQ 6)' 5 GIYHO, EHFDP H DSSQFDEGH 7KH 6)' 5 LV SDUNRI
VKH (8 $FWRQ 3MQ RQ 6XWIDLQDE® ) LODQFH , WWHHNV VR HWDEQVK
D UHRUHQDWRQ Rl FDSLVDOI GRZ V VIRZ DUGV VXWIDLODEGH LQYHWP HQW
SWRP RWH VKH LOFOXVLIRQ Rl VXWIDLQDEL@W LQ UWN P DQDIHP HQW DQG
| RWWU WDQVSDUHQF\ DQG GRQJ WHLP VP LOVR | LODQFLDODQG
HFRQRP LF VKLONLQJ  7KH | LUMWMVHWRI VIKH QHZ  GLVFARVXLH
REQIDWRQV 6) ' 5 GHYHO, WHTXLLHV ) LODQFLDOO DUNHW3 DUNFLSDQW
)03V VR HYDOXDW DQG GLVFARVH VXWIDLQDELAW UHMWAG GDVD DQG
SRQFLHV DWHQWW VHUYLFH DQG SUIRGXFWGHYHO 7KH 6) ' 5 LHIHWY VR
VSHFLI LF WSHV Rl GLVFGRVXUHV | RU GLI I HIHQWW SHV Rl SURGXFW
FDWAIRUHY , WGLWIQIXLVKHY P DLQWYHDP SURGXFW  $ UNFOH
SURGXFW SLRP RWQJ HQYLLRQP HQWDORU VRFLDOFKDUDFVHUMNFY
$UNFGH  DQG SLRGXFW Z LVK D VXWIDLQDEGH LQYHWP HQWREMHFWYH
$UNFO1  $),) FDQ EH FAODWLI LHG DV D $UNFQGH  1XQG MLQFH VKH
) XQG XSKRABV D FAHDU VXWDLQDE®H LQYHWP HQWREMHFWYH DQG
LQYHWY LQ FRP SDQLHV VKDWDFWYHQ FRQWLEXVWH VR DFKLHYLQJ VRFLDO
JRDO/ DQG VXWDLQDEGH SUDFWFHV LQ VKH | LHGB Rl JRRG J RYHUQDQFH
3HU $),) ZLAGLWF@RWH DQG LHSRUNLQ QQH Z LYK VKH
UHTXLUHP HQW | RU SLRGXFW | XQGV

O




$),) SHVSRQVLELOLW\ ,PSDFW 5HSRUW

$ SSHQGL

2875(%&+ &$/&8/%$7,21

JRU GLVEXUVHPHQWYV WKDW RFFXUUHG ZLWKLQ WKH VDPH RXWUHDFK \HDU WKH 1]

'LVEXUVHPHQW HQG RI \HDU GLVEXUVHPHQW GDWH GD\V  GLVEXUVHPHQW C
JRU LQVWDQFH ZH GLVEXUVHG D % ORDQ RQ -DQXDU\ WR ),, ; ZLWK D
DQ DYHUDJH H[SRVXUH SHU ERUURZHU RI % 7KH FDOFXODWLRQ ZLOO WKHQ E}
. ERUURZHUV UHDFKHG LQ

7R PDNH LW HYHQ PRUH VSHFLILF WKH LQYHVWPHQW PDQDJHU DSSOLHV WKH IRC
ERUURZHU UDWH

,] ERWK WKH ORDQ GLVEXUVHPHQW DQG WKH \HDU RI FDOFXODWLRQ H[WHQVLRQ
FDOHQGDU \HDU WKH FDOFXODWLRQ LV DV IROORZV

> (QG RI \HDU RI GLVEXUVHPHQW \HDU 'LVEXUVHPHQW GDWH @ >'LVEXUVHG D
IRU WKH \HDU®@

,] WKH ORDQ LV OHVV WKDQ D \HDU GLVEXUVHPHQW DQG PDWXULW\ \HDU DUH Wk
GLIITHUHQW IURP WKH \HDU RI FDOFXODWLRQ HOLPLQDWLQJ WKH ILUVW VLWXDW.L
UHSHDW UDWH UHSHDW ERUURZHU UDWH

, ] WKH ORDQ LV JUHDWHU WKDQ D \HDU DQG DOVR WKH GLVEXUVHPHQW \HDU LV (
WKH ILUVW VLWXDWLRQ WKHQ ZH FDQ WDNH LOQWR DFFRXQW WKH ERUURZHU UH




" L\VDLP HU

$&7,$0 1 9 HQGHDYRXUV WR VXSSO\ DFFXUDWH DQG XS WR GDWH LQIRUPDWLRQ |
+RZHYHU $&7,$0 1 9 FDQQRW JXDUDQWHH WKH DFEFXUDF\ DQG FRPSOHWHQHVV R
SUHVHQWDWLRQ DQG RU WKLV GRFXPHQW UHIHUUHG WR EHORZ DV fWKH ,QIRUP|
RU HGLWRULDO LQDFFXUDFLHV RU W\SRJUDSKLFDO HUURUV $&7,$0 1 9 JLYHV QF
,QIRUPDWLRQ FRQWDLQHG LQ WKLV SUHVHQWDWLRQ DQG RU WKLV GRFXPHQW LV
QRW REOLJHG WR XSGDWH RU FRUUHFW HUURUV RU LQDFFXUDFLHV LQ WKH ,QIRL
DQG LV QRW D UHOLDEOH EDVLV IRU SUHGLFWLQJ IXWXUH YDOXHV RU HTXLW\ SU
LGHQWLFDO WR WKH LQIRUPDWLRQ XVHG E\ $&7,$0 1 9 IRU LQWHUQDO SXUSRVH
TXDQWLWDWLYH \LHOGVY RU RWKHU UHVXOWV IURP WKH ,QIRUPDWLRQ ZLOO EH W
DFFRUGLQJ WR $&7,$0 1 9 -V RZQ SULFH PRGHOV &RPPHQWV DERXW ULVNV SHUW
UHJDUGHG DV D FRPSOHWH GLVFORVXUH RI DOO UHOHYDQW ULVNV 7KH ,QIRUPD)
EXVLQHVV ILQDQFLDO LQYHVWPHQW KHGJLQJ FRPPHUFLDO OHJDO UHJXODWR
WKH ,QIRUPDWLRQ LV SHUVRQDOO\ UHVSRQVLEOH IRU WKH ZD\ LQ ZKLFK WKH ,QI

WKH ,QIRUPDWLRQ DUH DW WKH H[SHQVH DQG ULVN RI WKH UHFLSLHQW $FFRUGL
IURP WKH ,QIRUPDWLRQ







