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$9287 &$5' $12

$VR  -XH WH QOPH $&7,$0 19 $&7,$0 KDV RIEID® FKDQIHG W &DUEDQR $\WHW
0 DQUHP HOM. 9  K&DWEDQRy &DUEDQR LV D JBEDODANY UHVSROVUE®! DWHWP DQDJ HUGHAFDWG \R
HQDE®! LQYHWRY R IQYHWIQ UHBIYDQWIP SDPWAKHP HY ZIW VRXQG UMN UMD SWRIBN  &DIEDCR
P DQDIHVDWHWR DB RW 85  ELTRQ

&DWEDCR RIHY D FRP SBAW WDQIH Rl LQYHVR HQWXQGY DQG VROMRQY DQG LY Z W WH OXQFK R WH [ILAWV
LOAMARCDOIXQGY 1Q P IFUIRICDQRH 1Q D SIRQHHUIQ \WWH IIHG R P SDPMQYHY & DUEDQR
[P SRVHV WIEWFUMAID WH ) XQGDP HQIO, QYHR HOAB UGAISBN  RQ W IQYHWR HQWV DQG IRBZV D
UREXVW\VHBRIRQ SURFHW  Z WRXWP DNQJ  FRFHWRQY R 1IQDQAIDO UMMV &DUEDQR  SIRYIGHV
VXVBICDE®! VROMRQY R LQVXUDQRH FRP SDQHY  SHOVRQIXQGV EDQNY DQG GMUEXURQ SDNZHY

&DUEDCR KDV D VSHADOMHG , P SDPWQYHVIG) WDP R VHYHQ SIRHWIRQDY Z W DQDYHIDIHR \ HDW/
H SHUHQRH 1Q SUYDM VHRRULQYHR HQV P DQDILQ) WUHH IP SDRAWIXQGV Z W DSSUR] [P DIMO ( 85

P LERQ DWHW XQGHUP DQDJ HP HQW
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$),) 5HVSROMEIDY P SDR HSRW

0 DQDJHP HONRWM

Z DV DQRWHUWP XE@MRXV \ HDUIRUKXP DQW DQG EXVIGHW 7 KH Z R KDV IDFHG
P XWD® UHQRAQ) J@EDCFUMHY DUMQJ [URP \WH SDQGHP IE FOP DM FKDQIH WH IQYDVIRQ
R 8 NUDIQH J @EDOVXSS® FKDIQ IWXHY DQG IRRG VKRWIIHY 7 KHVH HYHQW DIIHRVWP DO
VFDG! HQMHSUHQHXWY DQG \WH P SDRWY P RAWVHYHUH RQ SHRS®I @IQJ [Q SRYHW 7KH
VXSSRWR P[RR VP DO DQG P HAXP M} HG HQMSUWHY 0 60 (V DQG®Z IQFRP H SHRSG!
IV HYHQ P RUH HYLGHQAGXUQ) WHVH WP HV R FUVHY / DWAUXP P HU IRUH DP S®! 3 DNVIQ
IDFHG H WHP H Z HDWHUZ M VKRANIQD \VXP P HUIBRGY \WDWFRYHUHG RQH \KILG R \KH FRXQMY
Z 1\ HQRWP RXV [P SDFWRUWH HQG FIHQW R RGH Rl RXUSRWNRIR FRP SDQHV $&7,$0
) IQDGADQGFOMRQ) XQG $),)  VAMYHV\R KHS Z KHUH SRME®! ,GFUDMQI® \KDWP HDQV
D IRFXV RQP DNQJ LQYHWWR HQW \WDVKHS EXIC UMOHQFH \R \KH ICHYMUE®! F@P D GVDVMY
WDWEVSURSRMRCDMO DIHANBZ. LOFRP H SRSXOMRQY DURXQG \WH Z RS

QMY 1Q LOFGMYH ILQDQRDAQAMMRQY FDQ KHS EXIC UMVIBHQRH \KURXJ K \KH SURGXFW
DQG VHYIEHV \WWH. RIHU HVSHAD® E\ GYHWAL LQJ 1LQDQRDOMHYIEHY RIHUHG EH\ RQG BDQV

) RUH DP S®! VDYIQJ GHSRW UHP MBIQFHY DQG P REI®I EDQNQ) VHWYIEHY FDQ KHS &Z
IQFRP H SHRS®! EHWUSURMPWDCG P 1\ DV WP H RN GLLIEX@HN VXFK DV H WHP H GLRXI KWRU
EDG KDWYHW $VWKH VDP H\WP H 0 60 ( V KDYH GHP ROAMIDWG \WHUGKUDELDN 1Q\KH SDVWW
$OR GXUQ) KDUBVKISV DEDSWH EXVIGHW P RGHY HP HIH DV 60 ( V DUH HP IQHQW
HQWHSUHQHXUDO | Bf LE®I DQG IQORYDWH + HQFH VXSSRWIZ) GFDCHOWHSUHQHXWAKLS
FROUEX\WMV \R HFRQRP E GHYHBISP HQADQG P RUH UMVICHQAVRALEMA

Q &DUEDQR KDV UHYIVHG \KH [P SDPAWMIDWAI\ IRUS) ,) DQG P DGH VP DQIP SURYHP HQW
\R DD QZ W QHZ VHRRUIQUDIYHY UHI XOMRQY DQG BDUQIQIV ) RUH DP S®I Z H KDYH
DAMMG RXUGDWS FRIFIRQ \RROR EH DEG! R UHSRWRQ \WH SUGFLS®! DGYHYH [P SDRW3 $,
IQAFDRY WXFK DV&2  HP MWIRQV DQG Z DMUXVIIH 1 RAD@ICDGADAQUMMRQY KDYH WY
D DWKDQG EXWZ H DUH VDWILHG Z W \KH UMVXAV R \KH [IAMEDD FRIAIRQ IRXQG QKLY
DQOXDAHSRWWZ H SUMVHQAKH QRQ ILQDQRIDAUHVXOV RN \WH ) XQG RYHU UMGHV
UHSRWZY RQIP SDRWOXP EHY Z H VKDUH FEHQAARUHY \R [OVIDM KRZ \KH ) XQG

LQVHWR HOWV FRONEX\M \R [P SURYHG Z HBHQ) R HQG FOHQV DQG WHUKRXVHKRGY

$VNQRZQ &DEDQR 5 IWNO DQDIHP HQM69 KDV DFTXWHG$&7,$0 1 9 DVR! - DQXDUY

6R Z DV DODERXWRIQQ) |RUFHV DQG DFKIHMQU W QHU\ EHEHHQ WH \RIR
RUDQ] DURQY ,P SDRWQVHWIY 1V FHOADOR \WH VMDWI\ R & DUEDGR  SGDVH QRWM Z KHUH
ZHXVHG\WH QDP HI$.&7,$0 yZ HQRZ XVH K& DUEDQRy |RFXVHG RQWBEIDW FRQIDXIW DQG
JURZ W R \WH DWHW DQG [P SDRW ) ICD® Z H FEVH Z W D P RUH SHYRQDGCRM \KLY 1V \KH
OVWP SDPAHSRWWAIQHG B\ 7KHR YURXZ HY %HFDXVH R KLY UMBHP HQWKH IV KDQAQI RYHU
KIVZRINWR5 IN. B DV R WY\ HDU 7KHR Z LOUHP DIQIQYRIHG Z W \WH ) XQG DV DQ
LQGHSHQGHQNP HP EHUR! \WH , QYHWR HOA& RP P WH

5) &0 #3068 &34 3* ,-8&3,09
" IUWHARU, P SDPWQYHVR HOW " IWHARU, P SDPWQYHVR HOW

) XQG VSHALLF 3%, UHVXOV DUH SXEQKHG IQ$ QQH Rl $ QQXDCB HSRW SXEQ/KHG DV& DUEDCR Z HEVIVM
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2 XUWRY VRIDU

6 XMBALCDELDNY REMRYH

7KHREMAYHR $) ,) IV\R UDQ/H P HDVXUDE®! QRQ
ICDGQADOYDOH Z W WH ) XQGIQWH IRWP RN SRVMYH
VRADAP SDRW7KLY IV GRHE\ SURP RUQJ DFFHW \R
UHVSRQUE®! DQG DI RUEDE®! 1 LQDQFIDCSURGXFW DQG
VHYIEHV IRUBZ. IQFRP H KRXVHKRGV DQG0 60 ( VIQ
HP HU Q) DQG GHYHBSIQI FRXQUHY ,QGRIQJ VR \WH
) XQG LV LOMQGHG \R FROUEX\M \R \WH JURZ \N DQG
GHYHBSP HQAR 0 60 ( V DQG\WH IICDQADY. HEHQ)
R ®Z IQFRP HKRXVHKRGV ,Q SDMEXDU WH ) XQG
LQYHVW Z W \WH IRGZ 1) P SDRAI RDY

7KUH P DIQIP SDPWRDY GIYHS) ,) V IQYHR HOV

( QDE®! DFFHW \R UHVSROVE®! | LlQDGAIDOVHWYIEHY
|RUXQGHWHYHG SRSXOMRQY Z M D IRFXV RQ P HHI
\WHUEDVE QGHHGV

& RONEX\M \R TXDDOV IRE FUDIRQ DQG [GFOMYH
VXVBICDE®! HFRQRP [E JURZ W \MURXIK 6.0 ( 1LQDQRH

6 WHQI KWQQ) Z RP HQV HFRQRP IE HP SRZ HIP HQW

\R FROMEX\WM VR J HQGHUHTXDOW

2 XUKMRY

&DUEDQR FDQ EH VHHQ DV D IURQRKQQHUIQ VFD@Y XS
\WH P IFURICDQRH VHRRU ,Q &DUEDQR [P SDFW
LQYHI) KDV OXQFKHG W [P IFURILQDQRH IXQG IRU
IQAMARCDAQYHRY GHAFDMG R J HOHIDWM SRVMYH
P HDVXUWDE®! [P SDPW2 XUIIAWXQG [QYHWMG D \RIO
DPRXQWR (85 P IARQGXUQ) IWQHIP H 7KDQW
\R WH SRVMYH | LQDQRIDADQG P SDRWHVXOV D VHFIRQG
DQG WILE P IFURICDQRH IXQG DQG D GHAFDWG 60 (

LQDQFH IXQG KDV EHHQ IGFHS\MG

" XUQ) \WH QHVP H R \WH GLIHHQWXQGY Z H KDYH
VXSSRUMG QXP HIRXV ILQDQRIDAQAMMRQY VHYQ)

P LGRQHQG FHON IQP RHWWDQ  FRXQUHV
( YHMGQAH ' HYHBSIQJ : RGO DUMHV ' : 0 KDV
EHHQ RXU, QYHR HQM DQDIHUVXSSRMG WH ) XQG
Z W GHDOVRXUAQ) GHDCP DNQJ DQG P RQWRUQ)

IRWP DD 60 ( VIQ
GHYHBSIQY)

FRXQUEHV
ORNDHHHW W

ILQDQAH Z KIEK
@ W\KHWI 7 \K

6RXUH 060 ( ) IQDQFH* DS_60 ( ) LODQFH) RXP

- ,QWH VHBPMRQ R GH , QYHR HQWD DQDJI HU \WH DYDIOE®! FDSDRW DQG VN Z MY UHI DUBY \R P SDRWP DQDI HP HQW
DUH P SRAVBQAFUMAID 7KLY 1Y DOR DQ P SRMBQARSIE Rl \WH DQQXDORSHUMRCDOGEXH QM HOAH
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) LQDQFIDOIQFXVIRQ

$&&(66 72 ),1$1&( 72 (032:

* RED@ DERXW  ELGDRQ DGXQOV KDYH QR DFFHW
VR DQ DFFRXQWDWD | LODQFLDOLQVMMWRQ RUWKLRXJ K D
P REL® P RQH\ SWRYIGHU : RUIB %DQN 0 RVW
Rl WHVH SHRS® QYH LQ GHYH@®RSLQJ DQG HP HU LQJ
HFRQRP LHV 7KLV GIDYHV WKHP XQDE® VR DFFHW
WH@DE® FUHGIWRU VDYLQJV DFFRXQW 0 RVWARI WHP
KDYH ®Z DQG XQSIHGLFVBE®! LOFRP HV DQG MFN WH
WHVRXUFHV VR FRSH Z WK XQH[ SHFWG KRXVHKRGS
QHHGV RUWR LQYHVWQ D EHWMU I XWKUH

% LOFUHDVIQJ DFFHW \R ILQDQFH $),) VXSSRUNV
WH JRZ W Rl GRFDO) LODQFLDO, QFXVIRQ , QVMWRQV

).,V 2 XULQYHWR HQW DQ@RZ WKHVH RU DQLVDWRQV
VR HQ@W H WKHLU GRDQ SRUARAGR DQG SLRYLGH
WHVSRQVIE® DQG DI I RUGDE® | LQDQFLDOSIRGXFW DQG
VHUYLIFHV VR D @W HU QXP EHURI (RZ LQFRP H
KRXVHKR@Y DQG 0 60 ( V 7 KHVH P DINHWHJI P HQW
DUH XVXD@ H[ FOXGHG E\ WDGLMRQDOI LQDQFLDO
VHUYLFH SLRYLGHW/

$ FFHW R | LQDQFLDOSIRGXFW KH®V BRZ LOFRP H
KRXVHKRG@BV DQG P LFLR HQWHSHQHXW/ VR GHSAR\
DQG JWRZ EXVIQHW DFWYIMHY LQFUHDVH WHLU
KRXVHKRGS LOFRP H FRSH Z WK XQH[ SHFWG FRVW
DQG EXLAS D EXI1HUIRULQYHWR HQW LQ KHDOK DQG
HGXFDWRQ DQG KDYH D IRLP Rl UVN LQVXIDQFH

) LIXWH 9 VXDDVDIRQRI IP SDRWEDIKZ D\ $) ,)

(5 (17(535(1(856

KL®Y LQYHWMQJ LQ GRFDO) ,,V Z H IRFXV RQ KUHH
NH\ LP SDFWWHP HV WDWDUH FRQVLGHUHG HVWHQWDO
| RUVXWWILQDE® GHYH®RSP HQWDQG VRFLDOHT XDAW
7 KHVH LP SDFWWHP HV DWH

. ) LODQFLDOLQFOXVIRQ RI 0 60 (V.
« : RPHQV HFRQRP LF HP SRZ HLP HQW
« $FFHW \R EDVIF VHUYLFHV

$),) SWRPSW) ,,V WR LQFUHDVH WHLUJ HRJ WDSKLF
DQG GHP RJWDSKLF RXWHDFK VR DGGLHVV WH QHHGV
Rl ILODQFID@® H[ FXGHG SRSXMWRQ 0 RHRYHU ) ,,V
DUH WP X@WG VR LOFUHDVH WHLUWDQVSDWHQR\ DQG
RSWP D@ SIRWMFWWH LOWILHVW Rl WKHLU FQHQW

) LOD@ ZH WHTXWH ) ,,V R LP SLRYH WH TXDAW RI
WHLU LHSRUAQJ RQ | LQDQFLDODQG QRQ | LQDQFLDO
SHURWP DQFH DFFRUGLQJ VR JHQHWD@ DJ IHHG XSRQ
VWDQGDUEY

% IRFXVIQJ RQ WHVH REMIFWYHY Z H VHHN VR
HQFRXWDJ H WKH 1LODQFLDOLQFOXVIRQ LOGXVW VR

P DLOWLQ LW VRFLDOP IWIRQ DQG UHVSRQVLELOMHY
DERQJ VIGH 1L.QDQFLDOKHDAK DQG WH VWHQJ WKHQLQJ
Rl FOHQWSIRWIFMRQ SWDFWFHV Z KIBH IRFXVIQ) RQ
SWRYIGLQJ DFFHW \R 1LQDQFH LQ DUHDV WDWUHP DIQ
XQGHWHUYHG

6RXUFH : RWEDQN) IQGH 5 HSRW

B & 8VHYVJIRHQZDG' RZQBDGY sa
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3 RUNRIR VCDSVKRW

+ LJKOQ KW\ HDUHQG

e e 0

81$9 ), GDQSRWR 8 $YJ GBDQVIH\R) .V

DQADFHQAVSDFH 6 XE RIGCDWG GHEW
P DIQD 60 ( IICDQRH VHQRUBDQV
JUXH  XQTXH) .,V VXSSRWMG )X YIMRQ SRMRTR FRP SDQHV SHUWSH R IQAMIRQ
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* HRJ WDSKIF SUIHVHOFH

$),) KDVIQMHMGIQP RIH\WDQ  FRXQUHV DFIRW
HYHY GHYHBSIQ) B IRQIQWH Z R ,Q ZIW
VXSSRWR RXU,QrHVR HQW DQDIHU © 0 ZHKDYH
H SDQGHG RXUSRWRIR \R [LlYH QGHZ ) ICDGFIDO
QAR ) UXWH  DQGRHQHZ FRXQN

7DQJ DQD : HDIP \RKDYH D KLIK® QYHWALHG
SRWRIR IQ WP V Rl JHRIWDSKLE H SRVXUA

0 RUHRYHU Z H IRFXV RXUIQYHWR HQW RQ FRXQMHV
Z I\ D BZ ®&Z HUP IG3BI LQFRP H RUXSSHUP IG3BI
IQFRP H FOWLLIEDMIRQ ,Q SDIMFEXDU Z H VXSSRW

I LlODQFIDAQUMANRY 1Q FRXQREHV Z W D UHDMYHD
KUK SHFHQBIHR XQEDQNHG  SHRS®I Z MWRX\VD
EDQN DFFRXQAVRUFRXQAHV Z W D OU H IlQDQFH J DS
IRU0 60 (V

$ @IQDQADAQAMARYY [Q RXUSRWNRIR DUH H STHM®
DL HMZ) . XQEDQNHG RUXQGHWHIYHG SRSXOMRQY
7KH) XQGKDV IQYHWNGIQ  HQMIAV VIGFH IW
IQFHSURQ1Q 7KH YDWP DIRUW R \KH HQIMAV
DUH P IFURILQDQFH IQAMARYY ) UXUH  : HDSSO® D
EX\ DQGKRGWDMI\ Z W GQIHUWP KRU RQ \R
EH DE®I \R VXSSRWQYHVAMHY RYHUD GQJ HUMP H\R
KHS WHP UHDOVH \WHULP SDRWDP EMRQV

) LIXUH  * HRIWSIF H SRVXUH SRUWNRIR SHU\ HDUHQG

 E5 A EA ™

©RO™IA <« IM
£ CES ™A - o

£

YUXH ),V AYMRQSHUFRXQN IQFRP H FOWILIEDIRQ

&HUDEVD (8

$I1UFD

6 RX\WK $ P HUFD

Y LIXUH ([ SRVXUH SHUHIIRQ

$FFREQI WWH : RUG YDON & RXQN FOWILIEDIRQ
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, P SDFWKL] KQJ KW

QFUHDMQ) IICDCHDACFAMERQ

7KH) LQDQADQQAMAIRY 1Q$) ,) jV SRUNRIR

SURYIGH D IDQIH Rl 1ILQDQRIDCBURGXFW DQG VHIYIEHY

\RO0 60 (VDQG®Z IQFRP H KRXVHKRGY

7RIMNHU \WH UDFKHG P IGRQHQG FOHON

\ HDUHQG KLY 1V DQ IQFUDVH FRP SDUHG \R

WH P IORQFOHQW VHYHGE\ \ HDUHG

2 YHOWH\HDU ZHWDFKHG 0 SHRSBIRQ

DYHIDIH 2 XUDWIEXURQ\R \KLY RXAMHDFK Z DV
FOHQW RYHUWH\ HDU

7KH P DRUW R \WH HQG FQHQN Z H KDYH ) UXH
VXSSRUMG RYHUSDWAKH \ HDUDUH [URP
XQEHYHYHG FOHQNI IRXSV Z RP HQ SHRS®I
QNQ) 1Q KUIDDWHDV DQG SHRSBI Z \W D 6Z
IOFRP H IQFRP H EHBZ. \WH CDUWRQDCSRYHW @H
QWEO R DOFQHQN Z HIH SUHYIRX\VD
XQEDQNHG LQAYIGKDY DQG HQMHY  GHP ROMDUMZY
SURIUAW IQH SDQEQ) IIQDQRDOMHVEHY 7KLV
P HDQV \WDWDERXW P LGRQ KRXVHKRG P HP EHY/
FDQEHCHIWWRP 1LQDQFIDOSURGXPW DQG VHIIEHV
DQG DEAMRCDORXUFHV R IGFRP H

) LIXUA

* IP HOMRQVR [P SDAWR ) IQDGADQQFOMRQ

( QG FOHON VXSSRUMG RXUDWIEX\IRQ
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7 KH DYHWJH DP RXQWRI VKH RXWVBQGLQJ
@RDQV Gl IHV/ VLI QULFDQW EHVE HHQ WH
WHILRQV 0 RWIHRYHU WH DYHWDJH GRDQ V1] H
RXWWDQGLQJ VR 60 ( V LV VLI QULFDQWD

KLJ KHUWDQ WH GRDQ DP RXQW RIIHWHG \R

P IFLR HQWHSUHQHXW/ 7 KH P DNRUW RI WH
@RDQV DWH LQGLYLGXDO®DQV + RZ HYHU D
VLI QU LFDQWSDUARI WH GRDQV LV REVIDLOHG E\
D VRQGDUW J LRXS 0 XWWDOWXVWDQG
SHU/RQDOGLI QIW DUH P SRUBQWM DFVRUY
XQGHWD LQJ WH KLIK LHSD\ P HQMDWRV XS
R RQ DYHWDJH  LQ P LFLRILQDQFH

OLFURFUHGLW H[SODLQHG KRZ PLFURFUHGLW FDQ KHOS WKH ZRUOG V SRRUHVW 9R]

YUXUH  7\SHR GDQSWRVIGHG

& ROMEX\RO\R NREV DQG VXVABICDE®! GHYHBISP HOW

7KH ) XQG SWRYLGHV GRDQV VR VP D@ DQG P HGLXP V1] HG HQWLBUVHV 60 (V Z LW WH REMIFWYH
VR FROWMEXW \R VXWWBLQ DQG FUHDW GRFDOHP SG\ P HQMQ HP HUI LQJ DQG GHYH@RSLQJ FRXQWIHV

060 (VWDWDW DE®! VR JIRZ WHLU
EXVIQHWV Z MK VXSSRUMRI Z RINIQJ FDSLVDO
RULQYHVWR HQWQ QHZ P DFKLQHU FDQ
FUHDW DGGMRQDONREV |RUHP SQR\ HHV 7 KH
060 (V1QWH SRUMQARV RI WH | LQDQFLDO
LOVMXVRQV Z H 1LQDQFHG LQ KDYH
FUHDWG VXWILQHG P LARQ
GUHFWQGLLHFWNREY 7 KH DWMEX\WMG

QXP EHURI NREV FRUHVSRQGLQJ R RXU
IXQGLQJ LV NREV FUHDWG VXWWIDLOHG
7 R HQVXWH WH NREV FUHDWAG DUH GHFHQW
NREV ZH DVN WKH | LQODQFLDOLQVMIMXWMRQV VR
GHYH®S DQ ( 6* SRAF\ |RUWHLUSRUMRIR
FRP SDQLHV VR VHWBQGDUGY RQ MERXU
DQG Z RINLQJ FRQGIWRQV | WKHWH LV QR
SRAF\ ZH HQFRXWJH D FRP SDQ\ R
GHYH@RS RQH ) UXH

[P SDPWAEP HOURQV 60 ( IlDGFH
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& (17 6725<

(17(535(1(856+,3 ,1 ,1' 21(6,$

,QGRQHVID

,QGRQHVID KDV P DGH UHP DUNDE®! SRYHWV LHGXFURQ
SWRIHW Z W H WHP H SRYHW EDVIFD®@ HUDGIFDWMG
+RZ HYHU P RUH WDQ RQH WILG R , QGRQHMIDQV UHP DIQ
HFRQRP IFD@ LQVHFXWH $FFRUEQI VR WH : RUB %DQN D
FRP ELQDWRQ Rl VRFIDODWIMBIQFH  VRFLDOLQVXWDQFH

ILQDQFIDOIQFOMRQ  DQG UHVIAHQAIQI LDVAKPIH
IQVHVWY HQW FDQ KH® NHHS KRXVHKR@V RXVRI SRYHW

+RZ HYHU Rl VRVICD 60 ( V 1Q ,QGRQHVID DWH
ILQDQFID@® FROMWDIQHG ( VSHFID® &Z IQFRP H Z RP HQ
OFN FRQYHQHQADFFHW \R DIIRUEDE®! FLHGIMDQG
WHUHI RUH DUH XQDE®! W LOYHVWIQ LOFRP H J HQHUDW
DRIV

) LODQFLQJ P LELR EXVIQHWHV

%4QD $ UKD %8 RIIHWY FUHGW H FOMYHO \R Z RP HQ

Z KR GR QRAKDYH RURQD KDYH SDUADCDFFHW VR WH

IRUP DOILQDQFIDOVHRRULQ , QGRQHVID ,Q DGGIMRQ %8
SURYIGHV DFFHW \R EXVIGHW GDQV |RUVP DOHQMUSUVHY
VR VXSSRUMNHP DFKIHYLQ) HFRQRP LE DQG VRFIDO
GHYH@®SP HQWS$ V RI %$ VHYHV FQHQN

Rl ZKRP DWH Z RP HQ DQG @H LQ UKUDCDUHDV
7KH FRP SDQ Z RUNV LQ D 1DIU WDQVSDUHQWHIILELHQADQG
VXWBLODE®! P DQQHUDQG GRHV LI RURXV FKHFNV R

SUHYHQARYHULQGHEWMGQHW

0 IFUIR RDQWR JWRZ VSIQDFK EXVIQHW

1 XWQDK @HV 1Q %HNDVL : HWV DYD D @UW H VXEXUEDQ
DUHD HDWAR! |, QGRQHVID V FDSMECFIW - DNDUB 6 KH DQG
KHUKXVEDQG KDYH IRXUFKLGIHQ \ER Rl ZKRP AMDIYH
DWKRP H Z KI®! WH RWHUVE R DUH P DUIHG DQG @YH Z W
WHIUVSRXVHV 1 XWIQDK Z DV Z RINQJ DV D EDE\ VIWMU
DQG SXWQJ KHUH] WD HDUQIQJV LQWR D VSIQDFK 1DUP 1QU
EXVIOHW 96XWZ RINQJ VIR IXOWP H NREV Gl VOMBI WP H
IRUKHUIDP I® DQG \WH EDE\ VIWQ) HDUQIQIV Z HUH QRW
HORXJ K VR NHHS WH VSIQDFK 1DUP 1Q) EXVIQHW DIGDW

DQGJWRZIQJ 1 XWQDK DSSURDFKHG EDQNV [RUGRDQY
EXVWKH GLGQ WP HHVHLUFRADWUDOHT XILHP HQN

) D@ 1Q VKH IRXQG %4QD $ UKD D P [FURIIQDQFH
LOAMMWRQ WDWRI I HUHG FREDWUDOI UHH GDQV DW

FRP SHWAYH SUFIQ) DQG JRWD ®DQ $FFRWGIQI WR
1 XWQDK k) IQDQFIQ) 1LRP 94QD $ UMD DARZ HG P H\R
®DYH P\ EDE\ VIMQU NRE DQG IRFXV IX@WP H RQ VSIQDFK
IDWP L), KDYH VXSSRUMG \WH HGXFDWRQRI P\ FKIGUHQ
DQG DOR JRWAR Rl \WHP P DUIHG Z W \WH HDUQQIV RI
P\ EXVIQHW y $ ®QJ Z IW LOFUHDVHG VDBV YRO(P HV

1 XUQDK [HHY VKH KDV KEHFRP H P RUH LQGHSHQGHQW
DQG DWBIOHG VRP HZ KDVWKLI KHUHFRQRP [F \WBEL@Ay DV D
UHVXOR WH EXVIOHW JURZ M
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OYHWQJ LQ ZRP HQ

* HQEHUIDS

,Q Rl P HQ LQ GHYH@RSLQJ HFRQRP LHV
KDG DQ DFFRXQW FRP SDUHG R RQ® RI
ZRPHQ WIGIFMQ D JHQGHUJDS 7KH JHQGHU
JDS 1Q DFFHW R ILQDQFH KDV QDURZ HG EXWW
VWDH[ VW GIDYLQJ P L@RQ Z RP HQ Z RUBZ LGH
RXWILGH WH IRWP DOI LODQFLDOM \\MP © RP HQ
RZ QHG 0 60 ( V DOYR KDYH GiVW DFFHW R H[ WILQDO
ILODQFH WKDQ P HQ RZ QHG EXVIQHWHV

, OFLHDVLQJ 1L.QDQFLDOLQFOXVIRQ RI Z RP HQ
FROMEXWV \R J LIHDWIU FRQWRORYHU WHLU | LODQFLDO
QYHV J IHDWIU LQGHSHQGHQFH DQG J ULHDWU VD\
RYHUKRXVHKR@ EXGJHW / DFN Rl HFRQRP LF
LQGHSHQGHQFH IRUMW H QXP EHW/ Rl Z RP HQ BIDGV
VR (RZ HU GHFLVIRQ P DNLQJ DELOW (RZ HUVHO®
HVWMHP  SK\ VIFDOLQVHFXUW DQG WH@DQFH RQ
PHQ ' LJIVDOILQDQFLDOVHWIFHY VXFK DV P RELGI

P RQH\ DFFRXQW KDV LQFUHDVHG RSSRUMQIMHY \R
EHWMU LHDFK Z RP HQ DQG RWHU WDGIMRQD@

H[ FOXGHG SRSXMWRQV Z WK | LQDQFLDOSIRGXFW DQG
VHWYLFHV +RZ HYHU WKLV LV QRWHQRXJK WR
EUGIH WH JHQGHUJDS  1LODQFLDOVHUYLFHV P XVW
DOYVR EH VBLARUHG VR WH QHHGV DQG SUHIHUHQFHV Rl
ZRP HQ

$ FFHW \R IICDQFH IRUZ RP HQ

, QFLHDVLQJ 1L.QDQFLDOLQFOXVIRQ IRUZ RP HQ LV D
VSHFLLF REMIFWYH RI $) ,) VR HQDE®! WHP R JDLQ
WHLURZ Q LOFRP H DQG VWHQJ WHQ WHLU HFRQRP LF
HP SRZ HWP HQW) ,,V FDQ LOQFUHDVH WHLU 1HP DG
FQHQWEDVH E\ DR RIIHUQJ VDLARUIHG SLRGXFW
DQG VHUYLFHV VR Z RP HQ SLRYLGLQJ QRQ ILODQFLDO
VHUYLFHV VXFK DV WDLQIQJ RQ | LODQFLDOGWALDF\
DQG MIDGHW/KLS DQG E\ XVIQJ GHAYHU VHUYLFHV
GHVLI QHG VR WHDFK H[ FOXGHG ZRP HQ HJ GLILWDO
EDQNIQJ VHWIFHV $),) VXSSRUN ) ,,V KDW
SWRYIGH RQH RUP RUH Rl WHVH VHUYLFHV VR P HHW
ZRP HQV QHHGV VHH ER[ EH@RZ

,Q DGGIMRQ WKH ) XQG IRGIRZ V \KH__; & KDTBIQJ H
VHWRI LQGLFDVRD/ VR DWHW WH J HQGHU GLYLVIRQ
DP RQJ VWBII P HP EHU/ DQG Z LWKLQ WH

P DQDJ HP HQWERDUG Rl WH ) ,,V IWHO Rl WH
) ,,V 1Q WH SRUMRAR KDYH P RUH KDQ IHP DO}
HP S®\ HHV DQG Rl WH LQYHVWMHV KDYH DW
GIDVW IHP D® ERDUG P HP EHU/ P DQDJLQJ WH
FRP SDQ\ RI WH ) ,,V KDYH P RUH WDQ

IHP DB VHQLRUWDII P HP EHW/

( QG FHQW

R) ,,VRIHIQ \BEHG SIRGXFNV  VHYIEHV IRUZ RP HQ

R),,VRIHIQ P REIGI EDQNQJ VHYIEHY
R),VZMK! IHP DB FOHQWEDVH
R),VZLMK! IHP DB FRHQAEDVH

) LODQFLDO QUIXWRQ

R),,VKDYH!
R),,VKDYH!
R),,VKDYH!

IHP DB HP S®& HHV
IHP DBl VHARUGDCHY
IHP DB ERDUG P HP EHY/

;  FKD@®IQIH WUHVKRG

* @EDQ IQGH ' DEDVH $FPHWHG 0 D\

* RGP DQ6 DKV K IYIQ) FUHAWZ KHUH MY GXH + RZ FBMQ) WH FUHGWI DS IRUZ RP HQ RZ GHG 60 ( V FDQ GUYH JBEDQIRZ Wy
* 1) WP HZRW ( YIGHGFH RQ, QRUHDMQU * HQGHU( TXDOV WURXIK ) ICDQFIDQQFOMRQ
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7$1=%1,%

$ FFHW R | LODQFH
IRUZ RP HQ

7KH) XQGKDV SIRYIGHG $6$ 7DQ DQAD D BDQIQ 7D DQADQ

6 KIGQ HTXLYDBIQAR 86' P LARQ\R LQFUHDVH DFFHW \R IICDGFH

IRUIHP DB HQUHSUHQHXWY Z W P LEUR RUVP DEEXVIGHWHY 7KH

) XQG KDV D FXUHQARXMEQAQ) SRWRIRIQ  FRXQUHV W/ \KH

IWAMQYHWY HOAR WH ) XQG1Q 7 DY DQAD VICFH W IQFHSWRQLQ
&DUEDQR KDV \WH DP EMRQ\RJURZ $) ;) VH SRVXUHIQ

$IUED

,Q7DQJ DQD P IFURICDGRH WG 1Q ZIW6$8&&2 6
VDYIQIV DQG FUHGAWARRSHUDIYH RUDQ} DURQ DQG1* 2V 61QFH
WHQ WH VHRRUGHYHBSHG Z MW \WH VXSSRWR [QMEODURDO
IIDQAQ) + RZ HYHU WH VHRRUU-P DIQV UHDMYHO \P DQZ WK BZ
P DUNHVBHQHUDIRQ $6$ 7DQ DQAD RSHDMVIQ  UHIIRQV DQG
VHYHV P RUH \WDQ ®Z IGFRP HZ RP HQ HQUHSUHQHXWY
7KHVH Z RP HQ XVH \WHUBDQV SUP DU IRUMDGH  FRP P HUFH

Z W KLIK VKDUAV 1Q |RRG DQG RKHUHWHQIDY WDGEQ)
EXMOHWHY IRBZHGE\ FRWIQ) JURFHY DQGSRXQ@  7KH

FRP SDQ IV FTHQAIRFXVHG DQG LQFGGHV \WH [HHGEDAN R \WHU
IHP DB FOHQV IQ QHZ. SURGXPWEHYHBSP HQAV  7KH FRP SDQ. KDV
DERDG R ZKIFK \ER P HP EHY DUH Z RP HQ &DUEDCQR IV KDSS\ R
VXSSRW$6$ 7D DQD 1Q UHDQ 1Q) \WHUJ URZ W DP EMRQV

& (17 6725<

) HP DOH

( QWUHSUHQHXUVKLS

- DQHA@YHV Z W KHUKXVEDQG DQG VI R FKL@UHQ
1Q 7DQ DQDV EXWEQJ FDSMBOFIW Rl ' DU HV

6DDDP 6KH RZQV DQG PDQDIHV D VP DO
KDWGZDH VKRS VHIJ \RRY P DMUDY DQG
SOP ELQ) L[ \MUHV VR WH @RFDO FRP P XQW

- DOHVEHFDP HD FOHQWRI $6$ 7DQ DADLQ

DV D PHPEHU R D GRQGQI JWRXS DQG
JUDGXDWG R DQ LQGLYLGXDO®DQ DV VKH EXLOV
KHU UHSD\ P HOAKMRY RYHU QHDUD \E R \ HDW/

* XUQI WH W \ HDUSHURG VIQFH VKH | LIAMRRN
RXWD ®DQ ILRP $6$ 7DJ DQD - DQHWKDV
VWDGO JWRZ Q KHU EXVIOHW DQG KHBHG R
RSHQ D VHFRQG VKRS + HU®DQ HQDEGN KHUWR
EHWMUP DQDUH FDVK IGRZ E\ SWH SD 1QJ LHQARQ
WH VKRS DQG SXUFKDVIQJ LQYHQRU \R VHD

© W KHUEXVIQHW LQFRP H VKH FRQMEXWV \R
WH KRXVHKRGS EXGJHWDQG KDV EHHQ DE®! \R
SD\ |RUKHUFKIGEUHQ V HGXFDWRQ DQG VDYH IRU
P HGIFDOH SHQVHV' - DOHWLY FRQWOXIQ) R EXIAB
XS KHUDWHW DQG QRZ RZ QV D KRXVH DQG D
SDUFHORI @QG 6KH RNV IR DUG \R RQH GD\

SXUFKDVIQJ D VWRUH LRQAIDWHUWDQ UHQWQJ DV
VKH GRHV QRZ

/IONVRS1 6' *V
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QF LDOI_QF XVIRQ
81 6

$&&(66 72 ),1$1&( ,6 ,167580(17%$/ )25 5($/,6,1* 6867%,1% %/ (
' (9(/230(17 ,1 (0(5*,1* $1' ' (9(/23,1* 0$5. (76

) LODQFLDOLQFXVIRQ FDQ HP SRZ HU SHRS®!
DQG FUHDWV RSSRUMQMHY VR XQGRFN
GHYH@RSP HQWRXWRP HV $ FFHW \R
LHVSRQVLE®! DQG DI I RUGDE® 1L.QDQFLDO
SWRGXFW DQG VHWYLFHV FDQ EH D P HDQ IRU
@®Z LQFRP H KRXVHKRGBV VR REVDLQ EDVIF
VHWYLFHV VXFK DV KHDOMFDUH HGXFDWRQ

KRXVIQJ P SLRYHG VDQUWBMRQ DQG F®IDQ
Z DU LQWBEDWRQV 7 KH 8 QMG 1 DMRQV
6 XVWDLQDE®! ' HYH@RSP HQW* RDY 6' * V
WHFRI QU H WH P SRUBQFH RI 1LQDQFLDO
LOFOXVIRQ DGGUHWIQJ IWQ Rl WH
JRDY

3KRR 6 HARU,QADQZRP HQIQZIQMU * HW P DIH 6 L) CDMUH JLIXUH),,V WKDW KDYH WKHLU PLVVLRQ REMHFWL)
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CUWHFWDONDIHV W 81 6° * V

7+.,6 6(&7,21 ,1&/8' (6 7+( 0(7+2' 6 : +,&+ : /1 (9$/8$7( 7+(
352*5(66 ,1 $&+,(9,1* 7+( 352-(&7 5(68/7 U

5 HVXAV SRUINRTIR DWW HDUHQG
* REDMFFHW W IIQDQADO
VHYIFHV B\ R HQG FOHQW KDV ICFRP H EHBZ QDUWRQDCERYHWY @LH
IQFOIGQI DOP HQDQG R) ,,VDWHSRVIAQ) P IFR IQUXUDFHY
Z RP HQ DQG 1Q SDMFXDU R ) .,V FKHANY SRYHW GIYHR HQG FTHON
YXQHDE®!I SHRS®!
3 URP R VMBICHG
IQFGMVYH DQG VXMBICDE®!
HRQRP IF JURZ W IX@DQG R),,VKDYH ) DIU5 HAX\WW HQAB LDFWAHY  SRTAHV
SURGXFWYH HP S®& P HQNV R ,,VKDYH ) DIU& DUHHUS GYDQFHP HQMB RTFAHV

DQG GHFHQAZ RIN IRUDD

0 IMIP HERWRZ HY BWDFKHGEL ),V IIDGFHG
5 HEEHIQHTXOW Z KQ R QMW HQW IQHP HUIQ) GHYHBSIQ) FRXQUEV
DQGDP R FRXQUEV / RZ \GFRPH ®Z HUP IGGHAGRRP H FRXQUHY
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$ FFHW W EDVIF VHWYIFHV  LQGUHFW
QONDIHVW 81 6" *V

$ FFHV \R [LQDQRDCBURGKRW DQG VHWIEHY HQDEBN SHRSG! R IQYHWAQ EDVIE VHIYIEHV VXFK DV IRRG

DIIRWEDEGI KRXMQ) FDUHGHU\ - KHDAK DQG HEGXFDMRQ VHIYIFHY GUONQ) Z DIMUDQG VDQUMMRQ
( VSHAD® IRUBZ IGFRP H KRXVHKRTV \KLY 1V UHBIYDQADV IVKHSV \R [P SURYH WHUQHIKRRG

%HBZ DQRYHYIHZ R KRZ ILQDQRDOMHYIEHY DUH UHDWG \R EDVIE VHWYIFHV DQG KRZ \MHVH DUH @NHG
\RWHS1 6' * V

$FFHW \R IICDQFIDO
WWDPWW R \RIBCP [FUR BDQV DUH IQYHVMG LQ DI UEXTMUA
WGEWXDQG““W'W R),VZIK!  JURW BDQSRWRIR QDI UEXGMUH
P DOV IS R \RIQ) RW BOQ SRWRTR LY LOYHMG LQ DI UEXTMUH
SIRGFHY B

OXUH KHDIR R),,VSRVIGQ) KHDWK IQUXUDQFHY \R FGHQN
éwmmzrm;mgj\f;?s@ R) ,,VSWRYIGQI EDVIE P HAFDOMHWYIEHY \R \KHUBI|
DVD@DIHY R) ..V SIRIGQ) @H IQVXUDGRHY \R HQG FOHQW

R),VSRYIGQI KHDW  QAUMRQWDIQQ)

&ﬂmm R ,,VSRIGQ) GOQV IRUHGXFDMRDCEXSRVHY
XEDIROLOG S RH R ) ,,VSIRIAQ) ) ICDQFADO WMDR 7WDIQQ)
QHBQ) EDAL R ),V SIRIGAQ) %MGHW' HYHBSP HOM \WIMBGRH
RSSRUNQUAY |RUDD R) ,,V SURYIGH DI UEX@MUDOMKQEDADVWMBQRH
( QUXUH DYDIDEIOW DQG

VXWBIGDEG! P DQDJHP HOW

Rl Z DWUDQG VDQUARQ IRU R),,VSIRVIGQ) FHAWQZ DMU  VDQUIMRQ
Do

( QUXUH DFFHW R

DIRGDE®! WHIDE®!

\XWBICDEDI DQG P REHLD R ,,VSIRYIGQ) FUHAWQ FBDQHCHU\ HIIEHGR
HOHU\ IRUDD
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+RZ ZH IQYHVW
LHVSRQVIE®

6867%,1$%,/,7< ,6 ,17(*5%$7("

7+( ,19(670(17 352&(66

, QUPOHHHQAQ)

2 11HUQJ WHVSRQVIE® |LODQFLDOSIRGXFW DQG
VHUYLFHV \R 0 60 ( V ERURZ HW/ LQGLVSHQVDE®
WHTXLLHV D IWDP HZ RN WADWFRP ELQHV | LQDQFLDO
DQG QRQ | LODQFLDOFRQVLGHIDWRQV DQG
FRQGIMRQV 7KH ) XQG GRHV QRMQYHWMQ ) ,,V
WDWGR QRWFRP S® DWD P LQIP XP  Z LW VIKH

& DUEDQR ) XQGDP HQWDO, QYHWR HQWS UQFLSGBHV
7REH HQILE® D) ,, VKRX@ RSHDW LQ @QH Z LVK
DSS@FDE®! LOWMUDDWRQDOVWDQGDUGY DV

P HQWRQHG LQ WHVH 3 UQFLSBIV ,Q DGGIMRQ
VRFLDOVWDQGDUGV Rl WH ) XQG LOFOXGH

FRQIRWP LW Z WK WH 3 UQFLSGIV IRU5 HVSRQVLE®
,QYHWP HQW 35, DGKHUHQFH VR WKH & @HQW

3 IRWIFURQ 6 \DQGDUWEY VHH DR SDJH DQG
HSRUAQJ RQ | LQDQFLDODQG QRQ 1 LODQFLDO
SHURLP DQFH LQ @QH Z I WKH 5 HVSRQVLELOW DQG
,P SDFW) WDP HZ RN Rl WKH ) XQG LWHO 7KLV
LOFOXGHV DQ DQQXDODVWHWP HQWRI D SRUARAR
FRP SDQ\ IRFXVIQJ RQ WH VRFLDOSRQFLHV
SWFWFHV DQG SHURLWP DQFH DV Z H@DV WH
VRFLDOFKDWDFWIUVMFV Rl WH SLRGXFW DQG
VHUYLFHV RITHUIHG E\ WKH ) ,, R LW FQHQW

) LIXWH ,P SAHHWWRQIP SDRWEDVKERDUG $) ,)  SURRWSH

1 $// 3+$6(6 2)

6 XMBICDELDN DWHWP HQN

&DUEDOQR VRIHWHUZ MK ' © 0 KDV GHYH@RSHG D
6 RFLDO6 FRUHFDUG DQG 6 RFLDO, P SDFW
4 XHVWIRQQDILH D SIRSUHWDU GDVID GUYHQ VRRO
XVHG VR HYDOXXDW SRWIQADOLQYHVWR HQW GXUQJ
WH VFIHHQLQJ SWRFHWW DQG VR WDFN RQJRLQJ P
SDFWSHURUWP DQFH RQ DQ DQQXDOEDVLY
WHUHDIWU 7 KH 6 RFLDO6 FRUHFDUG LV D@ QHG

Z W DQG LQFOXGHV P HMFV ILRP ,5,6 +,362
DQG 637) 7KH VRROFRQVIVW RI QHDUD
LQGLFDVRUY/ VR HYDOXDWA DQJ QP HQWZ LW VIKH 6" * V/
DQG P SDFWDFLRWV ILYH FRP SGIP HQUBU

GLP HQVIRQV

« 2 XWHDFK VDU HWQJ

. &QHQWZ HAEHLQJ

« 5 HVSRQVIELOW VR &RP P XQIW DQG 6 \BI |

. * RYHUQDQFH

- ( QYLLRQP HQW

,Q DGGIMRQ R WH VFRWHFDUS EWRDGHU( 6 *
SHURW DQFH DWQYHVWH ®G1YHOLY DAYR DVWHVVHG
DQG YHUI IHG WIRXJK | IH®@ YLVIW DQG GXH

GL@ HQFH WHVHDUWFK

0 R

8 SRQ DSSIRYDO HDFK SRUMRQR FRP SDQ\ LV

I LODQFLID@ P RQWRIHG RQ DWMHDVWD P RQWKO

EDVLV P RWH U QHFHWDU 2 Q DQ DQQXDOEDVLY
: 0 SHURLWP V DQ RQVIWM YLVIWDQG FRAHIFW

VRFLDODQG HQYLLRQP HQVDOGDVD VR WDFN WHQGV

DQG LGHQW\ DWHDV RI VWHQJ WK DQG

RSSRUMXQIWHY |RULP SLIRYHP HQW RUHDFK

SRUAMRQR FRP SDQ\  %DVHG RQ WKH GDVD SLRYLGHG

E\ ' : 0 &DUSDQR SXEQVKHV DQ DQQXDO

5 HVSRQVIELAW P SDFW5 HSRUWV
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3 RUMROR YLVIW

$Q [P SRUQADVSHAWR \KH FRP SDQ. BIYHIGXH GO HQFH UAMHDUK L
\WH [P SDPWDQG ( 6% DQDOMY 2 XUIQYHWR HQAP DQDI HUFRQGXFW \KLY
\WURXIK GHVNRS UMVHDUFK. VW YIMW DQG GVRXWIRQY Z W FRP SDQ\

P DQDIHP HQW,Q2 PREHU \WH 6 XVIBICDELDN DQG, P SDFVS CDOWW
R & DUEDQR WDYHMIG W, QAD R RIQWH' : 0 \WDP \R REVHYH \WH
SURFHW DV Z HODV \R SDMFSDWM 1Q \KH GVFXWIRQY Z WK \WH

P DQDIHP HOAR WH 1LCDQADAQWMMRQY DQG HQG FIHQN

' UDP 1QJ R D MZ HBLY

" XUQ) WH IIHG WS 1Q,QAD Z H KDYH YIMWMG D GHZ SRWRIR FRP SDQ
|RUD VRAIDOGXH QM HQFH DQG R DWHW \WH P SDPWRQ \WH HQG FOHQN
R 6 103X ) IAVZ H KDG DQ H \WMQUYH GVFXWIRQ Z W \KH ERDLG

P HP EHY R \WH [ICDQADAQAMMRQ 7KH H SOIQHG \WHULP SDRW
DP EMRQV ) RUH DP SBI \WH IREXV SUP DUD RQ UHP RM FRP P XQUAV 1Q

\KH P RAKQEHEHYHEBSHG UHI IRQV R \WH FRXQUY ) XUKRHP RUH \KH,
LOYHVWQ QHZ \WFKQR®J IHV WDWD@Z ERURZ HY/\R SD WHUP RQH
EDFNZ M VXSSRWR D45 FRGH 7KLY HQUXUHV \WDVWZ RP HQ GR QRVKDYH
\R WDYHORQ) GMBQFHY HYHY Z HHNZ W GW R FDVK IQ\WWHUEDIV

$I\MZ DBV Z HWDYHBIG \R D EDQFK RILEH LQ 8 GDISXU \R P HHWD

UHJ IRQDCP DQDJ HUDV Z HODV VHYHUDAHQG FAHQN W2 DV FEDUWDWAH
LCDGADAQAMMRQ SURYIGHV | DIUDQG WDQVSDUHQNBURGXFW \R \MHU
PXRP HY 7KH SURMPADQG J XIGH WHUFTHON Z KR VRP HIP HV
FDQCRAHDG ) RUH DP S®I GDQRIILFHY YMVWDOKH KRP HV Rl \WHU
FOHQW\R H SOIQ \WH REQI DIRQY EHBQIIQ) \R D ®DQIQDQHM DG
XQGHWABQEDEGI ZD\ : H DOR P HWALIHHOA IRXSV R ZRP HQP IFR
HONHSUHQHXWY Z KR FDP H \RI HWHUVR FRPWKH P RQH DQG UHSD \WH
IICDGADAQAMARY 7KH VR XV SURXGD DERXVWKH P IO\KH VHQIURP
\WH FRZ VV DQG JRDW \KH ERXJKVZ W \WHUP [FURBDQV

$ \ RXQJ Z RP DQVKRZ HG KHUP QL VKRS DQG R XV DERX\VWKHUGUHDP R
H SDQAQ) MR D MZ HBLY WRUH 6 KH Z DN W IQFUHDVH KHUIGFRP H
\R EH DE®I \R SD\ |RUJ RRG HEXFDURQ DQG ERR\V IRUKHUVRQ W DV
JUHDVWIR VHH WWDVWKH 1LQDQAIDAQAMAIRQY UHD® VHH VDV \WHU
UHVSRQUELDV \R UDFK Z RP HQIQ UHP RIM LXUDADUHDV 7KLV 1V [P SRMBIQ
EHFDXVH FRP SDUHG\R P HQ Z RP HQ DUH AP RUH R\MQ H FOGHG IURP
DFFHW \R I LlQDGAIDCBURGXPW DQG VHYIEHV
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3 LIRWFWQJ HOG
FOHOW

7+528*%+ 5(63216,%/ ( $1' $))25' $%/ ( ),1$1&,$/
352' 8&76

) .,V &THAAB URMAIRQ 6 \BQEDLEY P SBP HQMG

).,V XMQI D FUHGVEXUHDX \R DWHW QHZ FOHQN

),V FRREGDIG Z W RKHUIQ IQANMMRQY \R DWHW GHEWFRHQA

).,V RIHIQ) WDIQQ) R FOHQN RQ \WHUGHEWRDSDRW

) .,V ZKR SHURWP FOHQNVDWWI DRIRQ DWHWP HQA

) .,V Z KR RIHUFRP SOIQAP HFKDQVWP |RUFGHQW

) .,V Z M VHQRUP DQDI HP HQAHYLEZ. Rt RYHULQGHEWGCHW

) .,V QVFEMQ) DQQXDOSHUFHQEI H UDW R WHUGDQ SURGXFW \R FOHQN
) .,V WDVWKDYH GDVB VHEXUW SRR

5 HVSRQUEGI SURGXFW

3 DUAFXDW LQ FRXQWIHV Z WK D LQDQFLDO
LOFOXVIRQ VHFVRU LQ GHYH@RSP HQW SRRU SIDFWFHV
E\ ILQDQFLQJ FRP SDQHV FDQ FDXVH QHJ DWYH

LP SDFWRQ WH ERURZ HW/ 7KLV P D\ LQFOXGH
FOHQW VDNLQJ RQ VRR P XFK GHEWDQG KQQLQJ LOWR
LHSD\ P HOWSLWRE®IP V' EXWDOR | DLOXH VR VFUHHQ
FQHQW IRURWHUGHEW FKDW LQJ KL K LOWLHVW
DWAV DQG RUHP S\ LQJ KDLP | XOGHEWFR@H{FURQ
P HWRGV ) RUWLY LHDVRQ &DWDQR SIRP SW ) ,,V
VR FRP P IW\R &3 3DWZ D\ DQG LP S®P HQWWKH

& HQWE LRWIFVIRQ 6 VDQGDUGY VHH DOYR SDJ H

7KH VR FD@G 8 QLYHW/DO6 VBQGDUEY |RFXV RQ
$ SSLRSUDW 3 LRGXFW HVLIQ DQG ' HQ@YHU
3 IHYHQWRQ Rl 2 YHU LQGHEWIGQHWW
7 LDQVSDUHQR\
5 HVSRQVLE® 3 UFLQJ
) DLUDQG 5 HVSHFWXO7 UHDVP HQWRI & QHQW
3UYDF\ RI &@HQW DV
0 HFKDQLVP V IRU& RP SMLOWS HVROXMRQ

* RYHWQDQFH ~ +5

$ 1 RUEDELDN

) DIUSUFLQJ LV DQ LP SRUBQWDVSHFWRI FQHQW
SIRWMFVRQ , QWILHVWLDWAV RI P LFLRGRDQV P D\ YDU
FRQVIGHWDE® [LRP FRXQW VR FRXQW 96XW

UHI DUWBBIVV Rl WHVH GLIHIHQFHY WKH\ DUH KLI KHU
WDQ WH WDWV FKDU HG E\ IRWP DOEDQNV ) ,,V
VDU HWQJ XQGHWHUYHG FQHQWVHI P HQW LQ P RWH
HP RW DUHDV DWH IDFLQJ KLJ KHU RSHUDWRQDOFRVW
GXH VR WH VP D@UGRDQ V1] HV DQG WDLQLQJ
FRXU/HV WH\ RITHUVR WHLU FQHQW

1 RVZ IMOWBQGLQ) WH KLIKHUFRVW  VKH LOWALHVW
(DWV VKRX@ EH SLIRSRUARQDODQG IDLU ) RUWKLY
HDVRQ $),) LQFOXGHV DQ DIIRUGDELOW

DVVHWP HQMQWR LW LQYHWR HQWGHFLVIRQ 2 XU
DQDO VLV JRHV EH\ RQG GRRNLQJ DWWKH J LRW
LOMUHVWDWY Z H FUWFD@ GRRN DWSRUARAR \ LH@B
DQG SRIMVDELOW BIYHY ZH FRP SDUH LOWILHVW
®IYHY RI RWHU GRFDOP DUNHWDFVRWY  DQG Z H
FKHFN WH SROFLHV DQG SLRFHGXUHV 1Q SMFH R
DVWHW HQG FQHQW DELOW \R LHSD\ WKH GRDQV
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+RZ ZH

P HDVXWH [P SDFW

QAFDRUIDP HZ RN

7R P HDVXWH RXULP SDFW Z H KDYH GHILQHG D
IXQG RENMHFWYH DQG FRUHVSRQGLQJ LP SDFW
JRDY DQG LQGLFDVRU/ VR P HDVXUH RXUSIRI LHW
,Q DGGIMRQ Z H KDYH GHYH@®RSHG D 7KHRU RI
&KDQIH IRU$) ,) VR XQUDYHOWH LP SDFW

SDWZ D\ V 7KH P SDFWLQGLFDVRU/ DUH DQJ QHG
ZIW WH ,5,6 WP HZ RN VR LOFUHDVH

FRP SDWDELOW DQG EHQFKP DINIQJ ' DVD RQ WH
LQGLFDVRW/ LV FRAMFWG WIRXJK D 6 RFLDO, P SDFW
4 XHVVARQQDLLH W(DWLY VHQWRXWDQQXD@ \R DD
SRUMRAR FRP SDQIHV ' DV FGIDQLQJ DQG

DQDO VLV LV GRQH DIWILZ DUGV HQDEQ@QJ XV \R
GWDZ FRQFXXVIRQV DQG GIDUQLQIV

2 XUFROMEXUIRQ

© H FRQVIGHURXULP SDFW FRQWEXWRQ DV WH
VKDW RI LP SDFWLHDQVHG WDWFDQ EH DWMEXWMG
VR WH LQYHVWR HQW RI WKH ) XQG 7R GR WKLV
FOIDQO LWV P SRUDQMR DYRLG GRXE®

FRXQWQJ DQG LP SDFWH[ DJJHWDMRQ : H XVH DQ
DSSWRDFK WDWUHI GIFW WH IDFWWDWS ) ,) LV QRW
WH RQO LQYHWRULQ WKH XQGHUD LQJ FRP SDQLHV
7KLV P HDQV RQ® D VP D@SDUARI WH P SDFW

JHQHDWG E\ VKH | LODQFLDOLQVWMWRQV FDQ EH
DWMEXWG \R $) ,)

© KHQ LHSRUAQJ RQ WKH DJJWHIDW $),) GiYHO
LP SDFW Z H FDBEX®W SR IDWG RXWHDFK EDVHG
RQ RXUFRP P WP HQWR WH XQGHUD LQJ

FRP SDQIHV DV D SHUFHQWJ H RQ VKH VRVIPODVVHW
Rl WH | LODQFLDOLQVWWRQ Z H KDYH EHHQ
VXSSRUAQJ 7 KDWP HDQV Z H VBNH WH VRVDO
RXWHDFK RI DQ LQYHVWH DQG WHQ SLR LDW LWE\
WH SHUFHQWDI H WDWS ) ,) LHSLHVHQW 1Q WH

FRP SDQ\ DWHW |RUP RWH GHVBLY VHH

$ SSHQGL

3 WCHS® DGYHYMH IP SDFW

7R SUHYHQAQHI DWYH LP SDFW RXULP SDPWEXH GO HQFH
IQFOGHV DQ DWHWP HQAR DQH \WQUYH VHAR ( 6*
IQEFDRY IQFOGIQ) WH P DQEDRY DQG YROQEA

3 UGQHISGI $ GYHWH ,QAFDRY 3$, V DQGDVHWR ) XQG
VSHALIE DGYHWH IQAFDRY DV WG IQ$ QR , DQG,,
R WH GDIVE HIXOWY 7 HAKQEDGB \BQEDBY 576 \R
WH6)' 5 VXFK DV JUHHQKRXVH J DV HP WIRQY

H SRVXUH\R IRMOXHY EIRGYHWW P SDRW Z DU
HP MMRQV KXP DQUIKW FROMRYHWHY H SRVXUH \R
ZHDSRQV IP SBP HQBMRQR! ,/ 2 FRQYHQIRQY DQG
ERDUG GYHWW ,Q DAGMRQ ) XQG VSHFALLE DGYHYH
IQAFDRY DUH DWHWHG DQG P RQVRUHG \WURXJ KRXVWKH
LQYHR HQASURFHW 7 KHVH IQAFDRY DUH UHDWG \R
FOHQABIRMAIRY IQFAQ) UHVSROUE®! SUFIQ)
WDQVSDUHGR  SUHYHQUIRQ R RYHUIQGHEWMGQHW
FROOPURQ SIDAIFHY IDILWHDIF HOAR FOHQN CD\B
SRIA FRP SDIQN P HFKDQWP  HW $ @UHBIVDQW
IQAFDRY |RUDGYHWH [P SDRW RQ VXVBICDELIDN | DRRY/
Z1@FH DAVHWHG DAKH WP H R LQYHWA HQW

7KH QRIRQR KGR QR KDWP y IV DVWKH FRH R \KH ) XQGV
SXUSRVH DQG & DUEDQR FEBVHD DQG YHY DRIYHD

P RQWRY GHYHRSP HQN IQHP HUIQJ P DINHW DQG
VSHALLE VHRRWY \R IGHQMA QHJ DUMYH IQGXAY WHQGY
ZKHUHWWH DUVH DQG VR BDWHW LOYHVR HQAADMI\
Z KHWH GHFHWDW 1Q\WDWARQM W, Q DCGMRQ HYHUY

P ROV WH ) XQG P RQURY WH HQYILRQP HQRADQG
VRADCSHURUP DQFH R DOBRWRIR HQMH 7KH

P RQRUQ IVVXSSRWMGE\ ( 6* P SDFW

4 XHWIRQQDILH DQG \WH SURFHW IGFOGHV DQ
DWHWP HOWR \WWH UHVSRQVHV SURYIGHG B\ HDFK
IQYHR HOAHQMY $V SDWR \WH RQJRIQ) P RQWUQ) R
W IQVHWR HQW \WH) XQGP D\ EXWY QRAREDIHG\R
UDWHW DQ. LQYHWR HQADI DIQADQ. VLI QUIFDQWKDUP
\R DQ. JRDOGXUQ) \WH KRTGIQ) SHIRG

QWH$QH R RXU$ QXD HSRWWSXEQKHG RQ \WH
&DUEDCQR Z HEVIWM \ RX FDQ [1QG RXUSHURUP DQFH RQ\KH

3%, IQAFDRY
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7KH SQWG 1DWRY 3UCAGSBN [RU 5HVSROVEG
QMR HQV35,  FUDWG 1Q SWRYIGHV D QHERWN R
IQMEDIRDOIQHARY Z W D 1P HZRIN R M SUQFISGN
IRU LQFRSRIIDY  HQVLRQP HQBO VRADODQG JRYHWDGQRH
MXHV IOR WHUGHAMRQ P DNQJI DQG RZ QHWKLS SUDRIFHY
&DEDQR IV WQDWY R WH 35, DQG VXEP IW DQQRXDO
SURI U UHSRUW

& QOB LRMAIRQ 3 DIZ D\
Q 637) DQG &(5,6( OXQKHG WH &OHQW
3 3DAZD\ 7KWV IVD QHZ IQUDWH \R VXSSRWDQG

IP SURYH FOHQNVSURMARQ SUDRFHY DRIRW WH  [IQDQFIDO
VHYEH 1QGXAMY & DUEDCR I GHG D RIOAABMAP HOAFD@

RQ IIQDQADOVHYIEH SURVIGHY W FRP P WW WH & @HOWV
3 RMRIRQ 6 \BQCEDLG DQG & DUEDQR LV FRP P WHMG W VXSSRW
W SDUEHY 1OQ SXW/XIQ) FOHOABURMARQ H FH@IQFH

1 HKHDQGV $GYVRY %RDG

&DHEDR IV D IRXQAQ) PHPEHU R WH 1 HWHDQG/
$GVRY YRDG RQ P SDAWMIQHWMQ 1$% 7KV IV DQ
IQGHSHQGHON QRO SIRIW RUDQVDMRQ \WDW DIPV  \R
DFFHOUDM \WH J URZ \K DQG P SURYH \WH HIHRYHQHW R \WH
[P SDPMQYHIY P DUNHW & DUEDQR 1V IQYROHG 1Q Z RINQY
JURXSV \R | XUKHUSUR FVMRQDOVH \KH VHARU

) & 2 SHIDWY 3 UQAIS®V

2SHDIQ) 3UWHSEV IRU ,P SDFW 0 DQDIHP HQW P SDFW
SUCHSBNV  SWRYIGH D WP HZRW IRU IQYHWRY R HQVXUH
\KDW [P SDFW FROMGHIDIRQY DUH  SXISRVHX®@  LOWMI UDMG
KURXIKRXW WH  IQYHWR HOV@H R FBI 2 XU ,QvHWR HOW
$OGMRU : 0 VDVICDWY R \KH ,P SDRAB UCHSBN 1Q DQG
SXEF® GAVFRWHG WHU [P SDFW P HKRCGRRI\  DQG
LQGHSHQGHQAYHULIFDMRQ RQ WHUZ HEVIWM

* !11 15 16

7KH* GEDQP SDFWQYHIJ 1 HEZRWN * ,,1 1V D QRQ SIRIW
RU DQY} DARQ GHAFDWG \R IGFUHDMQ) WH HIHPIYHQHW R
[P SDFW IQMHIY  WURXJK  FRIDERDIRQ  UMVHDUK  DQG
DGYRFDA  * ,,1 KDV GHYHBSHG \WH ,P SDRWS HSRWY
QYHWF HQV 6\BQEDIBY  ,5,6 DQ LQGHSHQGHOW VHWR
FRP P RQP HWEV IRUIP SDPAHSRMQ & DUEDQR P DNHV XVH
R WLV IUDP HZ RUN\R P RQURUWH VRADCSHURWP DQFH

- RQAP SDAW) RGHO-,0

7KH -,0 LV D SXEGFO® DYDIDE®! P RGHO Z KIFK HQDE®NV \WH
TXDQUEDMRQ R IQAUHFWNREY  YDBH DGGHG DQG * +*
HP WIRQV UHDWG W IQYHWR HOQWV R [ICDQADOLOAWMMRQY
7KH DP R WH IQUWWH IV \WR EUWQ] FRP SDUDEIMW
DFFRXQEELQN DQG WDQVSDUHQR  \R \KH [LODCHDAQGXWWY B\
P HDVXUQJ NH [P SDRNQAFDMRY/ 1Q D KDUWP RQVHG Z Dy

3KHQ[ ,P SDFW HPV

Q 3KHQ[ &DSMIO* URXS VHWXS \WH SURSUHBY
IDPHZRW 3KHQ[ ,PSDFW* (06 IRU WH SXBRMH R
DWHMQ WH IREXWEHW R D IXQGV P SDPWSURSRVMRQ
&DUEDCR UHFHYHG \WH ILQDOUHSRWR 3KHQ[ & DSMIORQ \KH
)XQGV P SDFW SIRSRMRQ IRBZIQ) DQ  H \MQWYH
DWHWP HWDQG UHFHYHG D VFRIH R IRUWS) ,)
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7 RZ DBV [lQDQADAMHMOHGFH

& @P DWI HYHQW KDYH LOFWHDVHG LQ WH SDVWGHFDGH DQG (RZ
LOFRP H SHRS® RIVMQ DWH IDFLQJ WKH QHJ DWYH P SDFW

" HYH®RSLQJ FRXQWIHV KDYH KLJ KHUH[ SRVXWH VR KD] DUGV 3 HRSM®
Z KR DWH SRRU H[ SHUHQFH J UHDWU YX@HWDELDW VR QHJ DWYH

LP SDFW IWRP WLV H[ SRVXWH DQG KDYH IHZ HU WHVRXUFHV \R
WHEXL® DQG WHFRYHU QRVVHV TXLFNO : KHQ D QDWWDOGLVDVWU
VWINHV &RZ LOFRP H SHRS® DWH RIVAQ KIMGRXE®H 9%0RW LQ WALP V
RI DWHW®RW HJ KRP HV DV Z H®DV MERXUSWRGXFWYLW DQG
LOFRP H EHFDXVH RIWAQ DJ UFXAXWH LV WHLUP DLQ VRXUWFH RI

LOFRP H

$),) Z LW HWKHU LQYHVW? HQW VRZ DUGV FRXQWIHV Z IMK D KLIK
UVN Rl FQP DW WHDWG QDWIDOKD] DGV VR FRQWIEXW VR EXLAELQJ
FQP DW WHVIOHQFH RI BRZ LQFRP H KRXVHKRG@V 5 HVHDUFK

GHP ROVWADWV D SRVIWYH LHIWRQ EHVE HHQ | LODQFLDOWHVLAHQFH
DQG DFFHW VR D EDQN DFFRXQWDQG VDYLQJ GHSRVIW : KHQ
DWHWIQJ QHZ LOYHVWP HQWSWRSRVDY Z H Z LGVDNH IKH SRWQWDO
FROWIEXWRQ VR F@QP DWW GLVDVWAU LHVIOHQFH LOWR FRQVLGHUDMRQ

,P SURYH GO\ TXDOW DQG UHSRWY]

3HU $),) GLVFGRVHV DQG LHSRUN LQ @QH Z LW WKH
WHTXLWWHP HQW IRUSWRGXFW IXQGV VHH RXUZ HEVIW  + RZ HYHU
WH GDVD TXDA@W FDQ EH LP SLRYHG Z KHQ SRUMRQR FRP SDQLHV JHW
XVHG VR LHSRUMRQ WH 3 UQFLS® $ GYHU/H , P SDFWLQGLFDVRUYY DQG
RWHUQHZ GDVID SRLOW HBIYDQW RUEHQFKP DINLQJ SXUSRVHV

&RP 1QJ \ HDU Z H Z LAOLQYHVWLQ LP SLRYLQJ WKH GDVD TXDAW

0 RIHRYHU Z H Z LOX®XQFK DQG | XUMHU GHYHIRS DQ RQQOH
GDVKERDWG IRU$) ,) VR HQDE®! LQYHWRUY LQ WKH ) XQG VR JHW
EHWMU DFFHW VR WKH VRFLDOSHURW DQFH GDVB 7 KH |HHGEDFN
KDV EHHQ YHU SRVIMYH VR Z H Z LAGHYH@®RS WLV | XUKHULQ

H Z LaDDOYR GIDWQ DQG P SWRYH [LRP SDUAFLSDWQJ 1Q WH * ,,1
EHQFKP DWN |RUILODQFLDOLQFOXVIRQ : H KDYH DGGHG RXUGDWD |RU
VR VIKH EHQFKP DWN DQG Z LGVKDWH RXU GDWD LQ WKH
QH[ WEDWK
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&DUEDQR $WHWD DQDIHP HQML 9 HQGHDYRXWY R VXSS® DFFXUDW DQG XS \R CDWM IQRUP DURQ IURP VRXUFHV
GHP HG\R EH UHIDE®! + RZ HYHU & DUEDQR $ \WHW DQDIHP HOM 9 FDQQRWI XDUDQWH \H DFFXWDR. DQG
FRP SBAMQHW R WH QI RUP DURQ FRQBIGHG [Q WLV SUHVHQEBMRQ DQG RUWLY GREXP HOMUHHWHG \R EHBZ DV
@H,QRP DIRQ 7KH,QRP DIRQP D FRQEIQ \WFKQFDARUHAMRIDACDFFXUDFHY RUWSRJ UDSKIEDCHURY
&DUEDCR $\WHD DQDIHP HOAL 9 JIYHV QR H SUHW RUIP STHG J XDUDQMHY WDWKH , QRUP DIRQ FROBICHG 1Q
\KLY SUHVHQUBMRQ DQG RUKLY GRAXP HQMY DFFXUDM FRP SBAM RUXS \R GDW & DUEDGR $ WHW DQDIHP HQAL 9
IV CRWREM HG \R XSCDW RUFRUHPWAWRY RUICDFFXUDAIHY 1QWH , IRUP DIRQ 7KH ,QIRUP DIRQ LY EDVHG RQ
KIMRUFDOGDWY DQG LV QRWD UHIDE®! EDVY [RUSUHGRMY [ XWMUH YDOHY RUHTXIW SUFHY 7KH ,QRP DIRQLY

VIP (DU EXVBRWIE® CRAGHQIFDOR \WH LQIRUP DURQ XVHG E\ & DUEDQR $\WHVW DQDIHP HOAL 9 IRUIQMIDO
SXISRVHV &DUEDQR $\WWHWD DQDIHP HOML 9 GRHV QR XDUDQMH WDVWKH TXDQMMYH \ LHGV RURKHUUHVXEOV
IURP \KH ,QRUP DMRQ Z I@EH WH VDP H DV \WH SRIMQUIDO! IHGV DQG UHVXOV DFFRWEQ) \R & DUEDCR $ \WHW

0 DQDIHP HQAL 9 VRZ QSUFH P RGHY' &RP P HQW DERXWIM\Y SHYBIQIQ) \R DQ ,QIRUP DURQ VKRX@ QRWEH
UHJ DUEHG DV D FRP S®M QVFBVXUH Rl DOUHBIYDQAIMY 7 KH ,IRUP DUMRQ VKRX@ QRAEH IQMSUHWG B\ \KH
UHASLHQADV EXMCHW [ICDQADOIQYHWA HOAKHGIIQ) FRP P HIRDO®U DOUHIXOWRY B[ RUDFFRXQIQY)
DGYIFH 7KH UHASIHQAR WH ,QRUP DIRQ LY SHYRQD® UHVSROUE®! IRUWH Z D\ 1QZ KIFK \WWH , QRUP DIRQLY
XVHG ' HAMRQV P DGH RQ\WH EDVIV Rl WH , QI RUP DWIRQ DUH DWKH H SHQVH DQG UMN R \WH UHFISIHQW
$FFREQIO \WH UHFSIHQNFDQQRWEHIYH DQ. GUDOWKW IURP \WH , IR DURQ




&DUEDR _: HHD WEBRU 32 %R % 5 RWAEDP 7KH 1 HKHDQGY
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&DWEDCR $WHD DQDIHP HOML 9 IV SDWR \WH &DUEDCR * URXS
DQGBNARY VHDWG LQ$ P MEDP DQG UHI MMUHG Z W WH' XK & KDP EHUR! & RP P HUFH XQGHUQXP EHU




